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Strength of 
Diversification 


Investments diversified among wide- 
ly separated localities and welded to- 
gether in a single, able and respon- 
sible institution, gain additional 
strength by application of the law of 
averages. 


STANDARD GAS AND 
ELECTRIC COMPANY 


whose operated Utilities now serve 
840 cities and towns in 17 States is 
an example of proven success in this 
respect. 


We recommend its new 7% Cumu- 
lative Prior Preference Stock, yield- 
ing about 714%. Full details and 
ilfustrated descriptive booklet—BI- 
244 sent on request. 


H. M. Byllesby and Co. 


INCORPORATED 


New York Chicago 
111 Broadway 208 S. La Salle St. 


Philadelphia Boston Providence 














Facts for Investors 


The Fourteenth Annual Report of 
Cities Service Company for 1923, 
just issued, shows a substantial in- 
crease of $38,752,000 in property 
values, which now amount to more 
than $417,000,000. 


Net earnings for 1923 were $16,602,- 


562, as compared to $14,658,971 for 
1922. 





Security-holders of the Cities Serv- | 
ice organization increased from 100,- | 
000 in 1922 to 150,000 at the close of 
1923. 


Send for a copy of this Report and 
appraise for yourself the unusual 
margin, of* safety protecting Cities 
Service Company Preferred Stock, 
which is now yielding over 8%. 


Ask for Circular P-15 
and Annual’ Report 
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Digging into the Facts 


ANY men guide their affairs by instinct. But it is seldom reliable. Most of the men who have made 
in finance had actual inside information, or coldly judged the proposition from the facts 


values after all. 


You need real facts to guide you. 


Perhaps you have a security, or several of them, that you should have detailed, accurate 


about. You know how conditions change in finance. 
present condition. 


The Financial World Research Bureau will undertake orders for detailed Special Reports 
any security however obscure. The fee, while governed by the amount of your principal, is 
charge will be as nothing compared to what a misstep might cost you. 


A client recently, apparently suddenly, awoke to the fact that he had a sugar security that he was very uncertain 
of, and decided to sell it at once. In a moment of caution he wrote The Financial World Research 


ranged for a Special Report. 
such excellent position now that we advised holding. 


Perhaps you have a security that needs a Spectal Report like that. Write us. 


FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York 


Please submit, without obligation, your price for a Special REPORT on 


when you can have it ready for me. 


Name 


Address .... 


A corporation either has or has not got the assets and immediate prospects to warrant its 
price; or its assets and prospects may justify a much higher price. 


What you last knew of a company may not answer at all to its 


While the company has not for some time paid dividends on the common stock, it is in 


The client is grateful as the stock has gone up fourteen points 
and there is every reasonable assurance of dividends in 1924. 


money 
lt is a question of 


At such time a casual, offhand answer will not do. 


and recent information 


and opinions regarding 
invariably small. The 


Bureau and ar 


Company and _ state 


City 


State 
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SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a year. 


Canada, $11.00 a year; Foreign Countries, $12.00 a ‘year. 


Entered as second-class matter October 22, 1906, at the Port Office at New Yerk, N.Y, J 
U. 8. A., under the Act of March 3, 1879. Copyright, 1924, by the Guenther Publishing Co. 


IMPORTANT 


When notifying The Financial World of a’change in address subscribers should give 
both the old and the new address. This notice shovid reach us about two weeks 


before the change is to take effect. 


aay 








Western Pacific 
Railroad 


4% Secured Notes 


due 
Oct. 1, 1930 





_ Only Funded Debt of Corpora- | 
tion whose assets bear following | 
relation to issue: 


Cash and liquid assets. . . . 180% 
Investments........ .1,710% 
Income applicable... .... 5% 





or 8 times 
Interest Requirements 


Price to Yield 


about 
72% 


Descriptive Circular on Request 


F. J. LISMAN & CO. 


Established 1890 
Members New York Stock Exchange 


20 Exchange Place New York | 


| 
| 
| 























May Investments 


In our folder “May Investment 
Suggestions” we are featuring a 
group of 26 attractive public util- 
ity issues at prices to yield the 
investor from 5.40% to 7.15% 


May we send you a copy? 


Ask for folder F.M. 3 


HORNBLOWER & WEEKS 


ESTABLISHED 1888 
42 Broadway, New York 


BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 





| 
| 
| 
| Members of New York. Boston 
} and Chicago Stock Exchanges | 
1 
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CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phones: Broad 4860-1-2-3-4 














The Gruen Watch Company 


Preferred—Common 


High Class Investments 


WESTHEIMER & CO. 


Cincinnati, O. Raltimore, Md. 
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A Private Opinion by Mail 


ig is not an especially difficult matter to invest 
money when the sole object is safety. The 
tax-exempts and the first mortgage bonds of the 
leading railroads and industrial corporations fill 


that requirement; in fact, there is nothing else 
for such an investor. 


The great majority, however, are not rich 
enough to buy for safety alone. They also look 
for yield, and then come complications. In the 
desire for high interest principal is often endan- 
gered. Worry, and the making of more mis- 
takes because desperate, follow naturally. 


In such a dilemma write the facts to our Con- 
fidential Advice Service department and you will 
receive an opinion by return mail. We ask only 
that you inclose a 2-cent stamp for your reply. 
It costs us thousands of dollars a year to conduct 
this department, but it is part of the Service we 


gladly render our readers for the price of their 
subscription. 


No other financial publication does it as we do, 
privately by mail. Our Confidential Advice Service 
renders opinions and gives advice in the course 
of a year involving tens of millions of dollars. 
We have the experience and the facilities to 
obtain any information you need. 


Avail yourself of it freely. 


Confidential Advice Service 


THE FINANCIAL WORLD 


Established 1902 
53 Park Place New York 


A Complete Financial Service for $10 a Year 
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The Financial World was established te diffuse the truth abeut i it: tai 
and will centinue to de so confident in its belief that as long as it i elings te thie ride it can count upon the 













support of the investing public. 


d this attitude, 
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Lhe Trend of Things 


@ Sentiment this week showed considerable improvement over the previous 
week, as the POLITICAL atmosphere c/eared, and the FINANCIAL DISTRICT 
began to give attention to fundamentals; 


@ RAILROAD gross earnings have been showing a declining tendency but this 
is not regarded as a serious factor, as substantial reduction in expenses 


have accompanied the fall in gross, and NET EARNINGS have displayed 
an improving tendency. 


@ We would caution readers against expecting too early showing of bene- 


ficial effects of the reduction in the rediscount rate. 


It probably will be 


sixty or ninety days before the betterment will get into swing; 


@ Our recommendation is in favor of income bearing RAILS and UTILITIES 
that are selling on a high yield basis. 


what improved, although there has 
been no striking demonstration in 
the financial markets as a result. 

In the financial as well as in the business 
and industrial fields, there is considerably 
more “forward-looking” than has been ap- 
parent for some time. There is less dis- 
position to be overawed by the immediate 

tlook, and by the disquieting present. 

‘It remains pertinent at this time to re- 
mark about the cut last week in the redis- 
count rate by the New York Federal Re- 
erve Bank. We have had some correspond- 


G mint iro this week was some- 


ence on this subject which indicates disap- 
pointment that there did not follow any 
great immediate stimulation. 

In our comment in last week’s TREND, 
we cautioned our readers against looking 
for too early demonstration of the benefi- 
cial effects of that reduction. We empha- 
sized the fact that the significant thing 
is that the cut in the rate is one of the 
stones that are being cemented into the 
foundation for better business all round 
in the coming fall. And, because. we are 
convinced that that is true, we advise our 
readers to be prepared to discount next 


fall’s renewal of activity at the proper 
time. 

We do not anticipate that the advance of 
the market in expectation will began sud- 
denly and, for that reason, there does not 
appear to be any good reason why our 
readers should run after stocks at this 
moment. Their commitments at present 
should be deliberative. 

Business already is beginning to show 
some signs of betterment. While it has 
slowed down, the past two weeks have 
witnessed a firmer tone. Gradual improve- 
ment from now on should be in order, al- 
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though some departments may come in for 
further adjustment. 

The political atmosphere was cleared 
somewhat this week by the insistence of 
President CooLtipce that Congress get busy 
with necessary legislation. Sentiment in 
the Street was improved by the apparent 
success of the President in the California 
primary, where he was able to make a 
remarkable fight against his leading con- 
tender, HirAM JOHNSON. 


* * * 


Although railroad gross has been 
falling off, there has been a satis- 
factory improvement in net earn- 
ings, so that, all told, there is reason 
for being encouraged. 

* * * 

N several sessions of the market in the 

past week the railroad shares fared 
well, reflecting accurate esti- 
mate of what the roads are doing in the 
way of strengthening their position, and 
a proper interpretation as to the outlook. 

We have observed that gross earnings 
have been falling off somewhat, but it is 
worth while noting that net has been im- 
proving. In other words, decreases in ex- 
penses have served to offset, to a consid- 
erable degree, the recessions in gross reve- 
nues. For that reason, the net results are 
making a much better showing than casual 
observation would impress. 


doubtless 


We think that it is more likely that, 
from now on, there will be consistent and 
steady progress in net earnings, because 
we believe that the roads are now able to 
exercise favorable control over their oper- 
ating expenses. 

~ * * 

Readers should give the major 
part of their attention for the time 
being to income bearing securities 
that afford a high rate of return, 
making their selections particularly 
from the rails and utilities. 

* * * 
OMING back to the rediscount rate, 
we believe that it is important again 
to emphasize the fact that it will require 
from sixty to ninety days for the effects 
of the rediscount rate reduction and other 
factors to become pronounced. In that pe- 
riod, the investor will be able to make 
advantageous purchases. 

The outlook for easy money, and the 
probability that other reserve districts will 
follow the lead of the New York Reserve 
Bank, when we cannot say, makes the out- 
look for industry amd for industrial securi- 
ties much better now than it was a few 
weeks ago. Money conditions, at present 
and prospective, confirm that belief. 

But we cannot but feel that, looked at 
from the broad viewpoint, the railroad 
shares that have a favorable earnings trend 
and are yielding a high rate of income, 
occupy the strongest position at present. 

The oil stocks have improved materially, 
and there seems to be a conviction in the 
industry that prices are on the mend, and 
that consumption this year will be large. 
We would advise our readers to hark back 
to the article in last week’s issue which 
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discussed the oil 
situation quite 
fully, and made 
r ecommendations 
which we are 
prepared to ad- 
here to as_ the 
best program in 
the circumstances. 

The steel sit- 
uation is even bet- 
ter than it was a 
week ago. Lead- 
ers assert that 
stocks on hand 
are being brought 
down rapidly and 
new business 
should begin com- 
ing in in volume 
before long. 

Iron Age, the 
organ of the in- 
dustry, this week 
remarked that 
consumption at 
present is consid- 








THE PROBLEM 


—TIreland in the Columbus Dispatch. 





erably larger than 
incoming orders, 
and that this means that the steel mills 
have justification for looking for consid- 
erable increase in orders before long. 
We expect to see more favorable re- 
sponse by the good steel stocks in the not 





distant future to the improved longer range 
view of the industry. Present prices of 
steel shares have discounted fairly com- 
prehensively the shrinkage in bookings that 
is expected in the short swing. 








mand for another. 





What Are Bargains? 


UBSCRIBERS to THe Financia, Wortp have 
been asking our Confidential Advice Service 
whether the present is a propitious time to pick 

up bargains in stocks as was the case last summer. 


Circumstances, last summer, lent themselves agree- 
ably to the suggestion of an article defining just what 
were bargains and what were not. 
after extensive study and preparation, gave to his 
subscribers a list of bargains and stocks that were 
to be avoided. The fall advance in stocks saw sub- 
stantial price appreciation in the list of recommen- 
dations, so much so, that the letters received this 
year asking for a repetition of a similar article with 
recommendations, have voiced an enthusiastic de- 


Next week, in the May 17 issue, Mr. Guenther will 
publish another carefully prepared list of recom- 
mendations that holds promise of duplicating last 
year’s successful forecast. 
of profitably adjusting your financial commitments. 


Mr. Guenther, 


Do not miss this chance 





—The Editors. 
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Has “Marine” Turned the Corner? 


@ Why the recent activity of INTERNATIONAL MERCANTILE MARINE pre- 


ferred? 


company is in calm waters? 


Does it mean that there is a prospect for DIVIDENDS?—that the 


@ The writer of this article advises a pause before forming conclusions; 


@ He says that the SENIOR SHARES of this company in the next two years 
may get on solid and higher ground, but that there should be no particu- 
lar hurry about buying. 


\ \ YHAT has the recent strength of 

INTERNATIONAL MERCANTILE Ma- 

RINE been discounting? Has the 

company turned the corner? It is a long 

time since the company was able to make 

any money. Is the way cleared for it to 
operate at a profit from now on? 

At the outset, I would make this flat 
statement : 

The senior shares of INTERNATIONAL 
MERCANTILE MARINE are not to be run 
after. In the next two years, they may 
be able to command and deserve a price 
perhaps double the present quotation. But 

ey are a long pull speculative proposi- 
tion. The junior shares are an out and out 
gamble, and anyone purchasing them must 
regard them as such. This company un- 
loubtedly commands a dominant position 

the international shipping industry. It 
ccupies a particularly favorable position 


Ss. 8. 
MAJESTIC 
. 

The world’s 


largest ship 





flying the flag of 

the White Star 

Line. A good 
idea of her 
sigantic size 


can be had by 





comparison with 


the vessels on 


her starboard side 


° 


a 


May 10, 1924 


By MARTIN WADE 


in that fully ninety per cent of its ton- 
nage is under British registry, and anyone 
who knows the shipping situation need not 
be told what that means, contrasted to 
companies whose ships operate under 
United States registry. 

In March, ocean freight rates were ad- 
vanced. Concurrently, the head of INTER- 
NATIONAL MERCANTILE MARINE publicly 
stated that he expected the advance to hold, 
and that freight rates would remain up 
for some time. He also added that, under 
the old rates, shipping companies had been 
losing money steadily, while, under the 
higher rates, they should be able to make 
a profit. 

A good deal of the recent advance in 
MERCANTILE MARINE doubtless was pred- 
icated upon the belief that the new freight 
rates are going to be helpful to the com- 
pany and that the income account for 


1924 will tell a much better story than did 
that for 1923 or 1922. 

Then there was the favorable showing 
for March, in which month there was a 
profit, as compared with previous deficits. 
In March the company showed a net after 
all charges of $50,000 on the right side of 
the ledger. That compared with a deficit 
of $100,000 in the preceding month, and a 
deficit of $20,000 in March of last year. 

There is a weight of opinion that the 
recent March record signifies that the com- 
pany has turned the corner. Officials, al- 
though not inclined to be talkative about 
it, admit that their prospects are brighter 
now than they have been for some time. 

But, even though one might be willing to 
concede that the corner at last has been 
turned, it would be foolhardy to look for 
anything resembling a breath-taking come- 

(Please turn to page 601) 
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© International 


@ John D. Rockefeller 


The founder of the Standard Oil as he ap- 
‘peared on his 84th birthday. 


INCE the politicians and the courts 
S twelve years or so ago decreed that 

the great STANDARD O1L trust should 
dismember and continue life as a collec- 
tion of separate corporate entities, there 
has been an increase in legitimate invest- 
ment in the petroleum industry of 250 per 
cent. And the number of the owners of 
stocks with the STanparp Ot label has 
increased more than five-fold. 

The average man, with a habit of thrift 
and ability to recognize investment merit, 
today can be a business partner with the 
kings of oil. The stock of STANDARD OF 
New Jersey, which was the body part of 


582 


Standard Oil Control the 


@ In 1911 STANDARD OIL was producing about 17% of tlie 
total crude produced in the COUNTRY; last year the com- 


panies produced about 20% 


of the total. 


@ Back in the dissolution days, STANDARD OF NEW JERSEY 


was producing about 8,000 barrels a day. 


is around 194,000 barrels. 


the old trust with its thirty-three tentacles, 
that once was quoted at close to $900 a 


share, now is within reach of the small 
investor. 


And public sentiment has altered, too. 
Men are apt to hate and mistrust the un- 
attainable. In the old days it was not diffi- 
cult to rouse ire against a company whose 
stock was a “rich man’s” prize. Today, it 
is ‘different. STANDARD oF NEw JERSEY 
represents the attainable. Thoughts en- 
gendered by contemplation of $900 are 
sometimes vastly different than those 
which come with $36 as an objective. 


Yes; with due respect for those who 
continue to regard the name of STANDARD 
O1t with some suspicion, we owe a debt 
of gratitude to what was and what is 
STANDARD OI. 


STANDARD came into being because of 
the congenital abhorrence of Joun D. 
ROCKEFELLER for waste and _ inefficiency. 
It established as a rule for future Ameri- 
can business that production and sales 
must be intensive and efficient, that nothing 
must be done in a haphazard fashion, un- 
less the doer were prepared to accept the 
consequences. 


Looking Ahead 
Of course, there existed in the mind of 
the man who has been alluded to so often 
as the “oil king” a vision of what the 


production of oil, and its sale and use, ' 


might mean with the passing of years. 
Never did that vision leave him, even after 
he severed his active connection. Perhaps 
he foresaw the day when the old sub- 


sidiaries would produce, as it is estimated © 


they did last year, about 15 per cent of 
the entire oil production of the United 
States. Adding the production of the old 
parent company, the STANDARD companies 
last year were responsible for 20 per cent 
of the country’s entire production in 1923. 

Back in the dissolution days, STANDARD 
or NEw JERSEY was producing about 8,000 
barrels a day. Its output now is around 
194,000 barrels. When the courts laid 
down the law that the old family organiza- 
tion was a trust, and as such taboo, the 
STANDARD Ort CoMPANY OF NEW JERSEY 
had a capitalization of a hundred million 
dollars. Today it is in the neighborhood 
of $698,600,000. And back of that huge 
capitalization are assets that are appraised 
at nearly a billion dollars. 


The total assets of the oil industry are 
estimated now at $6,383,632,000. That 
figure I find in a recent issue of The Lamp, 


Its output now 


which is published by the STANDARD O1 
CoMPANY OF NEw JERSEY. 

And the nearest approach to that com- 
pany, in point of stated assets, in the en- 
tire world, is the Royal Dutch-Shell group, 
which gives a figure of upwards of 750 
millions for its assets. 

So we have before us the parent of the 
old family that was separated, today lead- 
ing the industry in its assets and in such a 
way as to stagger the imagination. Then 
there is to be considered the assets of the 
old subsidiaries. 


Break Down Prejudice 


If space did not prevent, there could be 
related here an intensely interesting story 
of growth, with all of the attendant busi- 
ness romance. And that story would dis- 
close the fact, that, although there still 
may linger with many a “sore spot” that 
becomes inflamed at sight or mention of 
STANDARD Om, the great octopus that be- 
came a collection of giants, has contributed 
much of lasting good on its way through 
the years since dissolution. 


Here is what Marcosson says about it 
in The Saturday Evening Post: 

“The old STanparp, though ‘conspicu- 
ously lacking in philanthropic attitude to- 
ward competition, not only put the oil 
business on its feet but made a very 
definite contribution to the efficiency of the 
whole modern business institution.” 


Prior to the dissolution, the STANDARD 
Oi family—thanks at the time to John 
D. and his antipathy to waste and risk— 
did not engage in the risky side of the 
oil business. The other fellow was left to 
do the gambling. The STANDARD family 
bought its oil and concerned itself with 
refining and marketing, taking the refined 
product to the back door of the ultimate 
consumer. 


In 1911 the portion of prodiction 
credited to STANDARD OrL was perhaps 
around 17 per cent, perhaps a trifle less. 
Today the old parent company and the old 
subsidiaries are producing only 20 per cent 
of the entire production of the countr) 
That does not look very much like co: 
trol of production. 

In 1911, or prior to the dissolution, the 
refining capacity owned by the STANDARD 
group represented less than 50 per cent 
of the total refining capacity of the coun- 
try. Since that time, so rapid has been 
the investment in the oil industry that the 
STANDARD has dropped behind in its per- 
centage of total refining capacity. 
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Oil I ndustr "y by —By E. Marshall Young 


@ In 1911 STANDARD OIL controlled 
about 85% of the ot! business; at 
present it controls less than fifty 


per cent. 


iis article is captioned with a direct 

question—does the STanparD OIL group 

ntrol the oil industry in the United 
States? 


recall a visit a year or two ago to the 
Senate gallery on Capitol Hill in Wash- 
ington. I listened on that occasion to a 

mily dramatic solon from the West 
deliver a forensic broadside against the 
“predatory dictators in the oil industry’— 
the STANDARD group. I saw him point a 
shaking finger at the galleries where, he 
charged, the agents of STANDARD were 
wont to sit, keeping tabs on the Senate of 
the United States. He asserted that the 
destiny of the oil industry was held in 
the hollow of STANDARD’s hand. 


One need not hesitate to answer that 
h talk is political balderdash. 


The senator overlooked the existence of 
lelicate mechanism known as the law 
f supply and demand. The strongest unit 
the industry cannot get away from it, 
yr around it. The strongest unit cannot 
get any more for its products than Mr. 
Consumer can buy them for from some- 
one else. 


pS) 


Hazardous Business 


matter what anyone may say to the 
ntrary, the oil business is a hazardous 
It probably always will be. More 
nine billions are invested in the in- 
lustry, and that investment is built upon 
> supply of crude oil. The fluctuations 
the price of the latter make the busi- 
f producing a gamble. In a state- 
+ from a STANDARD Ot source, I find 
following illumination : 


“No other important industry is in a 
mparable position as regards uncertainty 
future supply. No other industry 
‘ms to depend to anything like such an 
extent on the goddess of chance.” 


Again from The Lamp: “Contrary to a 
general impression the oil industry not 
ly is highly competitive in every depart- 
ment but temporarily too much so for the 
t interests of the consumer. There are 
many refineries, too much distributing 
pment, too many filling stations and 
pumps to take care of the nation’s require- 


” 


In 1911, STANDARD was not a particu- 
larly important factor in the producing 
end of the business. The dissolution, how- 
ever, made it necessary for it to go in 
deeper. But the industry has expanded in 
pace with the growth in the magnitude 

i the prosperity of the STANDARD com- 
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John D., Jr., 
is a climber. 
What is the 
goal that he 
has set? 





panies. Back in 1911, a group of men 
seated in a room at 26 Broadway could 
dictate in the industry. The STANDARD 
company as it was then constituted con- 
trolled about 85 per cent of the business. 
But the dissolution meant that the several 
units were compelled to operate as in- 
dependent companies, each fighting its way 
along with the other units in the game. 

And a STANDARD O1t company of today 
is not immune to suffering by reason of 
competition. The group may be able, and 
perhaps does, exercise a certain influence 
in choking competition. But any one unit 
may come up against a period in which it 
cannot avoid suffering by reason of the 
operations of its smaller competitors. In 
his article last week on the future of the 
oils, Mr. HANSSEN drew attention to one 
illustration on this point. 


He stated that STANDARD oF INDIANA 





probably would experience difficulties by 
reason of distress selling by smaller re- 
finers. 


The STANDARD companies have grown 
tremendously since 1911, just as the oil 
industry has grown, and still is expanding. 
In the decade beginning with 1914, there 
has been put into the oil industry upwards 
of three billions of new capital. The en- 
hancement of STANDARD OIL securities— 
those of the old parent and the children— 
has been so tremendous as to shock the 
imagination. When the big dissolution 
took place, JoHN D. RocKEFELLER’s hold- 
ings at the then prevailing prices were 
worth probably $158,825,000. They have 
enhanced since that time so that today 
those original holdings could be appraised 
at $858,000,000. And cash dividends paid 
on those holdings since 1911 totaled up 


(Please turn to page 607) 








Oil produced in United States in 1913 


in 1911. 





Pertinent Facts About the Oil Industry 


ree ee ee 248,446,230 barrels 
Oil produced in United States in 1923 000000... 735,000,000 barrels 
Per cent of total production by S. O. in 1913 
Per cent of total production by S. O. in 1923 —........20 per cent 
Estimated net assets S. O. of New Jersey ................ 
Estimated net assets Royal Dutch-Shell _.......... 
Estimated net assets S. O. of N. J. before split up....$660,000,000 


Capitalization former S. O. subsidiaries and 
owned companies now 20 times old N. J. 
RES. LEO RL, GATE $2,346,348 ,999 

Legitimate investment in oil industry in 1911 

Legitimate investment in oil industry in 1923 .......... 

Standard Oil before dissolution controlled 


Standard Oil Companies now control less than ...... 


Note: Standard of New Jersey alone today represents wealth exceeding 
total of capital.and combined resources of all the S. O. companies disbanded 


.16.67 per cent 


$925,000,000 
oe 750,000,000 


ese $2,750,000,000 
. $9,250,000,000 
jetcicsasgmend 85 per cent of oil business 


50 per cent of oil business 














SEMI RI ATES REL, Ba CON a, 


ee En te oleae 


GANT RAGA AE 2 








583 























































oeped 





FON Se TORII AR OANAY oct 











es 





Why Atchison Is a Bargain 


@ Something is brewing in ATCHISON’S kettle, according to Mr. MORLEY, 
which is all the more reason why the road’s COMMON STOCK should be a 


subject of interest, 


@ No RAILROAD in the country has made more substantial progress from ob- 
scurity to leadership among INVESTMENT rails; 


@ Mr. Mor ey presents thoughts as to what may happen in connection with 
ATCHISON stock in the near future. 


OMETHING is brewing in the Ar- 
S CHISON kettle. I would regard this 

stock, even though it belongs in the 
class of investment rails, as a good bar- 
gain even though there were not a mighty 
interesting speculative factor in the situ- 
ation. 

This is how matters stand at this writ- 
ing. The Atcuison has asked authority of 
the Interstate Commerce Commission to 
issue $100,000,000 of new stock. Such an 
issue was authorized by the stockholders 
back in 1911, but nothing had been done 
about it until the recent application to the 
Washington Commission. 

The question is—what is back of that 
application? 

Does the company intend to sell the 
stock for cash? 


Or, does the company intend to issue it 
and distribute it among present stockhold- 
ers as a stock dividend? 


Or, was the application merely a gesture 
on the part of the ATCHISON management, 
and is it the intent to increase the current 
dividend rate to seven or eight per cent? 


“ATCHISON 


al 


NET ae 


01914 915 i916 = 1917 1918 





584 


By PHIL MORLEY 


ATCHISON has more than $141,000,000 in 
its profit and loss surplus, as well as 
nearly $90,000,000 of uncapitalized addi- 
tions and betterments. That surpius is 
staggering, and it is littke wonder that the 
stock of ATcuHIson is selling at above pdr 
at this writing. Something has to be 
done about that huge amount, and share- 
holders have a right to expect it. 

Now my readers have in outline my rea- 
sons for stating that something is brewing 
in the AtcHISON kettle. 

This stock is quoted at a fraction above 
par, has a surplus of undivided profits 
equal to around $110 a share, and is earn- 
ing its current dividend more than 2% 
times over. 


Paving the Way 


If the directors and the management 
have in mind some important additions or 
expansions, for which new capital is de- 
sired, and they consider it advisable to 
sell stock for that purpose, then an in- 
crease in the current dividend rate would 
pave the way. It 


would result in an 


advance in the quoted price of the pres- 


PROFIT 
& Loss 


SURPLUS. 


is19 S200=—s« 19 (922 


ent stock which would make an offer o{ 
new stock at par attractive and quickly 
salable. 

So far, the directors and officials of the 
ATCHISON have denied that it is the in- 
tention to either pay a stock dividend or 
increase the current rate. Without imply- 
ing anything at all, or without wishing to 
reflect upon the officials, that denial may 
or may not mean anything. It frequently 
has been observed that official denials have 
been followed by action which previously 
had been suspected and anticipated. 

Looking at the proposition from the 
viewpoint of the outsider who has before 
him the statistical records and other im- 
portant basic data, I would hazard the 
guess that the company finally will dis- 
tribute a stock dividend and maintain the 
present rate of payment on the common 
stock. If the latter course be followed, 
the stock of AtcHison still would be a 
bargain at prevailing levels by reason of 
its demonstrated earning power and undis- 
puted place in the transportation machine 
of the country. 


“Streaks of Rust” 


The writer recalls that, about the time 
that E. P. Riptey, who died a year or 
two ago, was given the job of putting the 
ATCHISON on its feet, after its sale at 
foreclosure and reorganization, back in 
1896, the road was not regarded very 
highly by the rank and file of investors. 
In Wall Street it was alluded to as two 
streaks of rust traversing a desert. 

In 1896, those who were unimpressed by 
the prevailing sentiment of Wall Street, 
so often formed without rhyme or rea- 
son, saw their stock go above 23. If they 
held during the following four years, they 
were amply repaid, for earnings of the 
road gained ten-fold in that short period. 
Earnings climbed from slightly above a 
million dollars to better than fifteen mil- 
lions for the peak of the period. 

By 1912, earnings doubled again. In 
1919, earnings again doubled. 

But, leaving the details of progress of 
the earlier years and coming to 1914, we 
arrive at a period of remarkable prog- 
ress. From 1914 to 1923, inclusive, the 
ATCHISON earned $126.50 a share—nearly 
$27 more than the current quotation for 
the stock. And only $60 of that amount 
was distributed among the stockholders. 
The balance went back into the property. 

But, at the close of 1923, there was 2 
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surplus rightly considered as applicable to 
the common stock of approximately $252,- 
000,000. In other words, at the close of 
last year there was an accumulation in 
which each shareholder has a pro rata 
ownership equal to $110 a share, in round 
numbers. 

That is a rather substantial and impres- 
sive metamorphosis! 

| have remarked that the territory 
served by the old Atchison was alluded to 
as a “desert.” If that appellation, in 1896, 
was justified, then all the more credit is 
due the people who have transformed it, 
with the aid and encouragement of the 
“Santa Fe.” 

In the old days, few were able to see 
how it would be possible to transform a 
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desert into a producer of profitable traffic. 
‘hat happened? 

\ leading statistical authority recently 
described the present situation in the fol- 
wing terms: 

“Atchison’s traffic is a close approxima- 

n to ideal. No railroad has a better 

wanced traffic.” 

The eastern and western termini of the 
ATCHISON are at Chicago and San Fran- 
cisco and Los Angeles. Between those 
points, the lines of the company spread 
out, tapping Denver on the north and New 
Orleans and Galveston on the south. They 
form a net-work in Kansas, cut through 
the heart of Oklahoma and Texas, tap St. 
Louis and the fertile territory back of that 
city. In short, the lines of the road cover 
such a wide scope of territory, and tap 
such a variety of sections and resources, 
that the road is able to command an ex- 
ceptional diversity of traffic. 

So well diversified are the traffic re- 

urces of the road, the company is able 

maintain a satisfactory volume of 

traffic in good and bad years, differing 

thereby from most of the railroads of the 
untry, _ 

Union Pacific has shown some effect of 

nama Canal competition, but so well 

ilt is the physical structure, and so 
(Please turn to page 598) 
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Prices, Wages and Production 


@ CONSUMPTION and PRODUCTION are now at odds. 
direction will the adjustment come from? 


Which 


Problems con- 


front the settlement of this important trade situation. How 
is it affecting business at the present time? 


@ How does this present condition affect prices of COMMODI- 


TIES? 


@ Mr. GIBSON offers his views in this interesting article dis- 
cussing the problems of PRICES, WAGES and PRODUCTION. 


By Thomas Gibson 


HE recent 
i decline in 


volume of 
production in cer- 
tain lines, in the 
face of a high and 
well-sustained rate 
of general  con- 
sumption, has given 
rise to much per- 
plexity and some 
apprehension. This 
unusual state of 
affairs may be 
viewed from two 
hypothetical angles, (1) that if consump- 
tion continues large, production cannot be 
permanently reduced, or (2) that if pro- 
duction continues to fall, consumption will 
be reduced through increased unemploy- 
ment. Because fear is a more dominant 
and contagious human attribute than hope, 
the majority has been inclined to accept 
the latter view without going very deeply 
into the merits of the case. 





The proposition, examined in an un- 
biased way, is not very obscure. The 
political uncertainties have induced mer- 
chants and jobbers to refrain from stock- 
ing up freely until the outlook is more 
clearly defined. When this policy is 
adopted the lack of forward buying will 
bring about sharp fluctuations in produc- 
tion. A brief period of operation at a high 
rate will be followed by a period of re- 
duced production. But, so long as general 
consumption continues high, the total vol- 
ume of production is not permanently af- 


. fected. It all works out in the cycle. 


Forward Buying 


There is a contributory reason for the 
refusal of merchants and jobbers to do 
much forward buying at present. Com- 
modity prices have been falling of late and 
buyers always hold off in a falling market, 
hoping for still lower prices. This policy 
is continued until prices begin to rise or 
until buyers are satisfied that no lower fig- 
ures will be established. This tendency 
has been recognized by shrewd producers 
in the past. For example, in 1909 there 
was stagnation in the steel and iron busi- 
ness due to gradually falling prices and the 
expectation or hope of lower prices. The 
United States Steel Corporation settled the 
matter by a single and material slash in 


prices, accompanied by the definite state- 
ment that this was rock bottom, and that 
no lower figures would be established. In 
a very short time buying appeared in large 
volume. 

Prices and Wages 


We frequently hear expressions of sur- 
prise over continued heavy general con- 
sumption in the face of what are popu- 
larly called “high prices.” The statement 
that commodity prices have declined ma- 
terially since 1913 instead of advancing 
may appear surprising, yet such is the case. 
In order to make this point clear it is well 
to define the economic meaning of prices. 
Adam Smith covered the matter in a few 
words. He said: 


“The real price of everything: what 
everything really costs the man who wants 
to acquire it, is the toil and trouble of ac- 
quiring it.” 

Taking this axiom as a basis and reflect- 
ing that labor is the original purchase price 
of all things, it is quite evident that if 
wages rise more rapidly than prices, pur- 
chasing power is increased. Assume, for 
example, that prices have advanced from a 
base figure of 100 in 1913 to 150 at pres- 
ent, and that wages have risen from 100 
to 200. This would mean 33%4 per cent 
increase in purchasing power, or, to put it 
the other way around, it would mean a 
decline of 25 per cent in real prices. These 
tentative figures are not far from the 
actual facts. The wage-earner working 
the same number of hours at double the 
old wages spends 25 per cent less “time 
and trouble in acquiring” his commodities 
at a price only 1% times the old rate. The 
term “real wages” in economic parlance, it 
may be explained, refers to the exchange 
power of labor. The price in money is 
called the “nominal price.” The natural 
habit of comparing the money price alone 
is responsible for the popular concept oi 
high prices. Frederick Bastiat once said 
that when money entered into an economic 
problem the truth was always obscured, 
and added, rather wittily, “and money al- 
ways enters into these problems.” 


Other Economic Influences 
Two other major economic influences 
have a bearing on the present situation. 
The first is the natural tendency of prices 
to trend downward and of wages to trend 
(Please turn to page 596) 
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q Laclede Gas— 


A Soundly Expanding Utility 


@ LACLEDE had its troubles back in ’21, but it came through stronger than 
ever, and did not forget its STOCKHOLDERS when it had solved its prob- 
lems; 


@ The earnings record of LACLEDE, as revealed in this discussion, and in the 
chart herewith, is CREDITABLE. 


NOTHER link was forged for 
A the chain of INSuLL public utility 


properties, according to advices 
from the home of the LacLtepE Gas Com- 
pany. But the report was denied and it 
was stated that Charles A. Monroe, re- 
signed vice-president of Peoples Gas, with 
associates including the Guaranty Company 
of New York, now is in control of the 
company. But the new control means that 
a man trained in the capable INsuLt school 
is at the helm, which should be highly in- 
teresting. : 

LACLEDE has staged a splendid come- 
back since its sad experiences of 1920 and 
1921, when dividend payments had to be 
abandoned, and it was nip and tuck for 
the management when it came to showing 
a real profit from operations. In 1920 
the company earned only $1.28 a share for 
its common stock. In the following year 
nothing at all was earned, and a deficit of 
more than $300,000 was reported. 

The troubles of the two years mentioned 
were occasioned by a lack of proper bal- 
ance between costs of operation and rates 
for service—a lack which so often in the 
past has put undue burdens upon the 
shoulders of public utility corporations. 


By BYRON C. HALL 


Rates were not advanced in keeping with 
the advance in the costs of everything 
which the company had to buy. The in- 
evitable result was, loss. The public reg- 
ulatory authorities were adamant, and de- 
clined to see the merit of the company’s 
case, so stockholders had to pay the piper. 

The other difficulty under which the 
company labored was too heavy interest 
charges. 

The latter evil was eliminated by re- 
demption of the company’s 7 per cent notes 
and their replacement by a 5% per cent 
issue of collateral and refunding bonds 
maturing in 1953. And, judging by the 
earnings statements of the past two years, 
the first mentioned handicap was removed 
satisfactorily. The company now has a 
clear road ahead of it. THe FINANCIAL 
Wortp has placed all of its securities in 
the class “A” group, which means that 
they are among the highest grade public 
utility securities of the investment classifi- 
cation. 

In 1920, the company earned its fixed 
charges slightly less than one and one- 
half times. In 1922, fixed charges were 
earned nearly twice over. In 1923, they 
were earned close to two and one-half 
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times, which is striking evidence of 
recovery. 

In 1920, the common stock earned only 
$1.28 a share. Last year it earned $15.29 
a share, which was about $6 a share more 
than was earned in 1922. Another good 


-evidence of substantial recovery. 


The major portion- of the income of 
LACLEDE is derived from the sale of gas, 
only 19 per cent of gross coming from 
sale of electricity. The territory em- 
braces the city of St. Louis, in Missouri, 
which has a population of about 800,000 

Perhaps a clearer picture of what has 
taken place in this company’s status can 
be gained from the fact that the net after 
taxes in 1921 was under two million dol- 
lars, while in 1923 it was close 
$3,900,000. 

On top of that there is the reduction » 
fixed charges that has occurred, In 1921 
they required $1,740,141. Last year, they 
required $1,584,643. The difference means 
a good deal to a public utility company. 
And the corporate structure has 
strengthened by reason of the change in 
the funded debt that made the lowering oi 
interest requirements possible. 

Public Rights 

It is to be regretted that shortsightedness 
so frequently induces public authorities to 
shut their eyes to the obvious rights of a 
service that is public in character. It 
should be known that, in order that service 
shall be adequate, the rates for which it is 
sold must also be adequate. Fortunately, 
there has been worked a change in the 
public attitude in this respect. It is to be 
hoped that it is a permanent change. 

From 1898 the preferred stock has been 
paying dividends regularly. Interest in 
that time has been paid promptly. From 
1910 to 1919 the common shareholders ob- 
tained 7 per cent regularly every year. 
Then there was a two-year lapse, which 
was a break in the record that the com- 
pany was compelled to allow mainly be- 
cause a public authority could not see its 
way clear to do its part. 

However, the management showed the 
stuff of which it is made when it resumed 
dividend payments in September, 1922, and 
looking upon the unpaid dividends for 
1920 and 1921, as an obligation to 1's 
stockholders, declared what it called 
“recoupment” distributions intended to 
wipe out the cumulation, although the 
dividend rate is not a cumulative one. 


been 


(Please turn to page 604) 
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Successful St. Joseph Lead 


@ When LEAD was selling around 9 cents a pound it indicated a net earning 
power of $5 a share for ST. JOSEPH LEAD, which would have warranted 
the expectation of dividends the stock’s current market price had not 


fully discounted. 


@ As LEAD’s most recent quotation is 7.50 cents a pound, what are the pros- 
pects nowe Will the METAL remain there, or is it likely to advance? This 
is the interesting problem the company confronts. 


@ The COMPANY’S consistent dividend record covering a period of nearly 40 
years reflects its successful career. Recently it engaged in some important 
transactions which improve its prospects. 


stock. Exceptional in several re- 

spects the mention of which will ex- 
plain at once its stability in price even in 
markets inclined to ignore values. Behind 
the company there is a long period of 
profitable earnings, which is fortified by 
an unusual dividend record. This is by 
far the most pleasing aspect of a corpor- 
ation’s activity to stockholders. 

It is this unusual back ground which 
explains why St. JosepH Leap is not 
an active stock. While the company has 
at present nearly 2,400 stockholders the 
majority of them prefer to stand pat. In 
taking this position they use good judg- 
ment for it would be difficult to replace 
their investment with a stock as well sea- 
soned in earning power and capable of 
paying as substantial dividends. Especially 
s this true with such stockholders, who 
paid much less than the stock’s current 
market price. 

On the Stock Exchange list Sr. Jos- 
rPpH LEAD is a comparative youngster for 
it was listed in 1919. But, in point of 
years it is well in the middle age of life 
tor the company: was incorporated under 
the laws of New York State back in 
1864, and it may be said of it that it 
quickly assumed a place of prominence in 
the lead mining industry. 


S: JOSEPH LEAD is an exceptional 


Dividend Record 


My record shows St. JosepH Leap 
tarted dividends in 1885 at the rate of 
‘) cents a share or on the basis of 6% 
n the $10 par value of stock, and main- 
tained this rate without interruption until 
1912. For 39 years the shareholders have 
received dividends without a break and 
only in 2 years was the rate paid less than 
the inaugural dividend of 60 cents a share, 

1913 when it was reduced to 50 cents 
and in 1914 when only 25 cents was paid. 

Were it assumed that a stockholder paid 
‘19 a share for his stock in 1885 the net 
eturn upon his investment would have 
me to $30.10 a share, including the ex- 
tras the company declared from time to 
time. This represents a profit of over 
00%. But a stockholders good fortune 
would not end there for in 1924 he finds 
himself still in the possession of a security 
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By LANDON C. GATES 


whose prospect thirty-nine years after 
purchase are as bright as when it was 
acquired, for it is estimated that the com- 
pany’s mines contain 19,450,000 tons of un- 
developed ore. 

The present price of the stock is around 
$24 a share or within $3 of its top figure. 
This is 2% times its par value. That fig- 
ure would be a little high were it certain 
the company would not continue to pay 
extra dividends since the yield at $1 a 
share would be only 4.14%. However, 
the prospects are good that at least 25 
cents extra will be paid quarterly despite 
the fact that the price of lead has receded 
to 7.50 cents a pound where it was 9 cents 
a pound earlier in the year. 

I assume this conclusion from the fact 
that in 1923, when lead sold for 7.26 cents 
a pound St. Joseph Leap was able to 
show a net profit of $4,110,363, after set- 
ting aside the liberal sum of $1,537,324 
for depletion, and after paying $2 in divi- 
dends it still carried nearly a million dol- 
lars to its surplus account. 

But, should the price of lead fall under 
6 cents a. pound then the probability is that 


the extra dividend would have to be temp- 
orarily abandoned even though the com- 
pany had a surplus on December 3lst of 
$15,547,332, part of which could be drawn 
upon for such payments were it not that 
it purchased the Federal Lead Co. last 
October from the American Smelting 
& Refining Co. for $10,000,000. The 
company is committed to pay the balance 
of this purchase price at the rate of $1,- 
000,000 without engaging in any new financ- 
ing. This is well to note as an indication 
of the financial strength of the company. 

The acquisition of the Federal Lead 
property was an important transaction for 
St. JosepH Leap for as the result of this 
purchase it becomes the world’s largest 
miner of lead ore and through its sales 
contract covering the output of Bunker 
Hill & Sullivan and Hecla mines it is sell- 
ing about half of the domestic lead smelted 
in the United States. 

At the time of this purchase the com- 
pany also negotiated a contract with the 
American Smelting & Refining Co. for a 
period of 30 years out of which it will de- 

(Please turn to page 602) 











St. Joseph Lead Dividend Record Compared with Average 
Price of Lead 
Average Average 
Price Price 

Year Lead Div Year Lead Div 
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Cuyamel Rival of United Fruit 


@ In 1923 CUYAMEL FRUIT regarded as the second largest distributor of 
tropical fruits in the world reported earnings as high as $9.58 a share, 
more than double the dividend of $4 a share it now pays on its stock. 


@ Selling at a price of $63 a share it yields nearly 614%, which is not un- 
usual, unless the dividend is increased. Whether it will be is prob- 


lematical., 


@ United Fruit yields around its current price 5.3% but that is because it 
is more seasoned, in a stronger financial position and is more capable of 
paying an EXTRA DIVIDEND for reasons explained in this analysis. 


N the basis of its net earnings per 
Q share CuYAMEL Fruit is entitled 

to a high rating. The annual re- 
port recently issued by the company indi- 
cated a net earnings available for the com- 
mon stock of $9.58 a share. This is a net 
profit more than double the dividend of $4 
a share which is now being paid and war- 
rants the expectation of an increase jn 
dividends if the present earning power can 
be maintained. 

The question of an increased disburse- 
ment can hardly be answered this early in 
the year for its prospects are too mixed. 
However, it is more likely, than otherwise, 
that the first quarter’s earning could not 
have been as large as those of the previ- 
ous three months in view of the general 
dulness which has prevailed. This con- 
clusion is further indicated by the mod- 
erate decline in the same period in the 
net income of the United Fruit Co., which 
is the principal rival in the banana trade 
in which CuyAMEL Fruit is engaged. 


Conditions Are Sound 


Still when the full year’s earnings are 
completed in amount they may approxi- 
mate those of 1923, provided the optimism 
of a good turn in business entertained by 
bankers and other industrial leaders are 
realized. Fundamentally trade conditions 
are sound and in a situation where a 
snappy improvement could readily set in. 
All that is needed to bring that about is 
a return of confidence. 


Notwithstanding CuyAMEL’s good an- 
nual earnings report, its stock displays a 


By FREDERICK HANSSEN 


tendency to decline rather than advance. 
Earlier in 1924 it sold at its highest figure, 
$74 a share, but it is now down around 
$63. At this price it would yield aboit 
6.35 per cent per annum. As a # stock 
it might be said of it that it is selling 
high enough and any further advance 
would only be justified by a strong proba- 
bility of a dividend increase. 


Earning Power 


Analyzing CuyAMEL from another angle 
it strengthens the belief that it is selling 
more on the basis of its earnings power 
than on its asset position. The company 
has issued 250,000 shares of no par value. 
It has in addition a funded debt of $3,150,- 
000. At $63 a share a monetary value of 
$15,750,000 is placed on its issued capital. 
On the other page, under liabilities, must 
be considered the company’s funded debt 
of $3,150,000 and current debts of ap- 
proximately $3,500,000. Subtracting these 
two items from the reported assets of $20,- 
288,986 there remains assets of $14,538,986, 
the greater part of which consists of trop- 
ical fruit lands, whose actual value is 
more or less problematical. 

A fair criticism of the position of 
CuYAMEL Fruit is that it is not in a 
strong position to withstand a prolonged 
period of depression to which the fruit 
trade is as much subject as is any of our 
other industries. It could with an eye to 
future contingencies substantially strength- 
en its financial position in the interest of 
adding to its working capital. To accomp- 
lish this desirable purpose it would become 


























Cuyamel Fruit—Output and Earnings 
Following is a combined table of banana output and earnings from 1918 
to 1922, inclusive: 
Output of (*) Net per Net earnings Per 
Stems of Stem Available share 
Bananas Produced for stock Earnings 
EC eee 6,905,017 60c $2,384,387 9.54 
| NRE 5,319,400 30 1,100,000 4.40 
PEROT eee ys 2,861,700 45c 1,200,000 4.80 
ERR Rear eree Oa 2,805,439 63c 1,700,000 6.80 
Ea ee 2,270,100 29c 842,800 3.37 
I Ria tiie incstiiaihadiiaacat 2,100,800 20c 382,800 1.57 
588 


necessary to practise less liberality in dis- 
bursing dividends. This is the practical 
method to follow to conserve cash re- 
sources. 

In point of years in the fruit trade 
CUYAMEL must be considered a youngster. 
It still has to show how it would stand up 
under adverse conditions. This is as im- 
portant to know as it is the knowledge 
that when the goose hangs high CuyAmMeL 
is sitting comfortable around the plate par- 
ticipating in the feast. There are famines 
also. 

Let us for a moment consider CuyAMEL 
in its relation to its net working capital. 
The last annual report shows this item to 
be $330,395 comparatively small to swing 
a business producing in one year net 
profits of nearly $2,500,000. In 1922 the 
company’s net working capital was even 
smaller. The necessity of strengthening 
this item is apparent for it should be one 
of the strongest stanchions of a corpora- 
tion’s financial structure. 


Character Assets 


While the stock of CuYAMEL is given a 
book value of $49 a share it does not take 
much digging to demonstrate that it is 
largely comprised of assets, which under 
a stressful situation, are of a frozen 
character. It must be admitted from these 
facts CUYAMEL’s market value is premised 
to a large degree on the expectation of its 
income continuing to increase. In this re- 
gard it has made substantial progress since 
1918. In that year a net profit was re- 
ported of $382,867. In 1923 six years later 
the company touched the apex in net prof- 
its in its career to date, the total being 
$2,384,305. . 

Yet a comparison of CuyAMEL Fruit 
with its most important competitor the 
United Fruit redounds to the later’s credit 
and from a strictly investment considera- 
tion the later stock is more preferable 
though at its present price of $190 a share 
it yield around 5.3% whereas Cuyamel 
brings nearly 6.50%. 

This disparity in yield is due to the 
more seasoned character of United Fruit 
stock, and to its much stronger financial 
position. Again the business of United 
Fruit is more diversified. Its dividend 
record is more consistent. To all these 


factors investors have given due consider- 
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ation in placing a higher valuation on 
United Fruit than they are prepared to 
grant CUYAMEL. Eventually it may work 
up to an equally high place. 

In considering the value of the two 
stocks it must also be borne in mind that 
any unusual prosperity, which would per- 
mit the declaration of increased dividends 
United Fruit, which has a good record for 
paying extras, would participate in it even 
to a greater extent than CuYAMEL because 
of its more extensive ramifications. 

| would not consider CuYAMEL stock 
marketwise as thoroughly seasoned, rather 
it is an undertimed speculation at the pres- 
ent time. It is in a position to advance 
or decline sharply. Such fluctuations tend 
to make nervous wrecks of those who at- 
tempt to follow them. Moreover, a situ- 
ation of this kind calls forth all the ingen- 
uity and alertness of a keen speculative 
mind for what can be hidden is more likely 
to guide the stock’s market activity than 
what is exposed. 

Cuyamel Fruit is a Delaware corpora- 
tion and succeeded to the business for- 
merly carried on by the CuyAMEL Fruit 
Co. of South Dakota, which was organized 
with a capital of $5,000,000. The company 
is engaged in the cultivation, transportation 
and marketing of bananas, which are 
raised principally in Honduras and Nica- 
ragua, and sold in the United States and 
Canada. 

CuYAMEL Fruit ranks next to United 
Fruit as a grower and distributor of trop- 
ical fruits. It is, however, a rather dis- 
tant second for the net income of United 
Fruit in 1923 was over $23,000,000, almost 
ten times larger than the net of CUYAMEL. 


A. Newcomer 


On the Stock Exchange CuyAMEL is a 
new comer. It has been listed now for 
about a year. Since it has been on the 
Big Board it has acted fairly well. The 
highest price it touched was $74% with 
a low of $54%. It is still about $9 above 
its low level. Considering the erratic 
trend of the market in the past few months 
CUYAMEL, stranger as it must be to many 
stock buyers with its unseasoned charac- 
ter, has given a better account of itself 
than stocks better known. 

Yet, its outward appearance of com- 
parative strength could be credited to its 
not being well distributed and its market 
still being well under the control of its 
sponsors, 

In 1923 a block of 55,000 shares were 
sold to private bankers of New York, at 
what price has not been stated. These 
holdings may not as yet been fully distrib- 
uted. There was no public offering of 
these shares. They could have been sold 
through the Stock Exchange. 

It is expected that in the next few weeks 
CUYAMEL will publish its net income for 
the first quarter of the year. This will 
indicate the extent of any decline in earn- 
ings and whether they have been as mod- 
erate as those already reported by United 
Fruit. 

Guenther’s Independent Appraisals 

have changed Cuyamel’s rating from 

“&" to" BS 
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@ Munsingwear, Inc.— 


A Nationally Known Company 


@ MUNSINGWEAR, Inc., is a newcomer, so far as the New 
York Stock Exchange is concerned, having been listed in 


the fall of 1923; 


@ No great activity in trading has been developed as yet, but 
the record of the COMPANY passes muster; 


@ The PRESENT COMPANY was incorporated in Delaware last 
year, but the original COMPANY was born in 1887. 


By John F. McLaughlin 


LTHOUGH not widely known as 
A attached to securities, the name of 
MUNSINGWEAR is rather well 
known nationally by virtue of widespread 
advertising of its products, and the fidelity 
of its standard of manufacture. In time 
the common stock should merit a much 
wider field of absorption. 

MUNSINGWEAR, INc., is a holding con- 
cern, owning almost all of the capital stock 
of The Munsingwear Corporation and the 
Wayne Knitting Mills, both companies 
with a substantial earnings record. 

Originally, the capital of the concern was 
only $75,000. Subsequent ‘development 
and expansion was financed almost entirely 
out of earnings, with the exception of the 
sale of $1,500,000 of preferred stack in 
1912. The capitalization of Munsinger 
consists of 200,000 shares of no par value, 
which were sold or exchanged to complete 
the taking of control of the two subsidiary 
companies, ) 

The Munsingwear Corporation has a 
capitalization consisting of $800,000 pre- 
ferred stock, and $1,515,500 common, both 
having a par value of $100. Wayne Knit- 
ting Mills has $600,000 of preferred, and 
$928,150 of common stock, both stocks $50 
par. 

Both companies, according to their last 
balance sheets, are in a sound financial 


position. The Munsingwear Corporation 
has a dividend record back to 1902. From 
1902, dividends were declared in cash at 
varying rates from 6 per cent to 50 per 
cent, to 1909. In 1909, there also was de- 
clared a 400 per cent dividend in stock. 
The dividends subsequently varied from 
8 per cent to 20 per cent. No dividends 
were paid in 1921 and 1922. A dividend of 
7 per cent cumulative was paid regularly 
on the senior shares of Munsingwear from 
1912 to the present. 

The Wayne Knitting Mills has paid divi- 
dends in varying amounts from 1904 to the 
present, 10 per cent being the payment 
most of the time, The preferred shares of 
this company have paid 3 per cent regu- 
larly since 1907. 

Of course the business of both com- 
panies are more or less seasonal, Munsing- 
wear Corporation particularly. The prod- 
ucts are all ones of personal use, and much 
depends upon continued advertising and 
aggressive sales methods. But the divi- 
dend records of the two companies during 
their corporate existence indicate a satis- 
factory earning power, and considerable in 
the way of possibilities for substantial dis- 
tributions on the junior stocks. 

The common of Munsingwear, Inc., is 
relatively inactive but that feature grad- 
ually should disappear with seasoning, 








Munsingwear’s Net Earnings 
Munsingwear. Corporation: 
(Fiscal year Net Earnings Before Net 
ended Nov. 30) Federal Taxes Federal Taxes After Taxes 
td inh hesiseenicsoiianspiotobi $1,047,614.24 $345,043.78 $702,570.46 
A ee ee a 1,065,341.91 260,547.53 804,794.38 
tli ac easnieiesclssiibiiabiniaiin 285,886.54 26,528.10 259,358.44 
EA ee (oe . Sea $418,127.29 
LE eeeeeererce rs ee 1,136,772.49 106,273.09 1,030,499.40 
1923 (6 months to May 31) $314,252.81 *+40,000.00 274,252.81 
Wayne Knitting Mills: 
(Fiscal year 
ended May 31) 
RE aca $359,057.59 $91,378.03 $267,679.56 
EE a Cee re 575,759.91 246,013.87 329,746.04 
EE a en 915,901.09 199,709.27 716,191.82 
Rare eee Cee nee 117,474.22 12,438.79 105,035.43 
ETS ee meee areca 281,023.91 34,690.43 246,333.48 
BN cscsithelcdissaciahs kaninetiiinal 353,505.43 45,000.00 308,505.43 
+ Deficit. * Estimated. t+ Six months. 

In the 8 months ended Nov. 30, 1923, Munsingwear, Inc., and subsidiaries 
reported net sales of $10,419,899 and earnings after deduction other than taxes, 
interest, etc., of $1,426,127. Undistributed income for the period, $906,431. 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Allis Chalmers— 
Rating “B” 

Allis Chalmers made a notable showing 
in the first quarter of 1923 when net equal 
to $2.10 a share on the common was .¢€- 
ported compared with 70: oents a share in 
the first quarter of 1923. Unfilled orders, 
however, show a sharp decline from those 
at the close of 1923. 

4 
American Beet Sugar— 
Rating “C” 

American Beet Sugar reports net of 
$8.10 a share in the year ending March 31, 
1924, compared with $2.57 a share in the 
previous year. The company also needs 
higher raw sugar prices than those now 
prevailing if the current dividend rate is 
to be maintained. 


American Bosch Magneto— 
Rating “D” 

American Bosch Magneto reports $148,- 
000 earned in the first quarter of 1924 com- 
pared with $97,000 in the first quarter of 
1923. Gross business shows good increase, 
but profit margin is still relatively small. 


American Hide & Leather 
Rating “D” 

American Hide & Leather reports net of 
$1.60 a share on the preferred in the first 
quarter of 1923, compared with a deficit 
in 1923’s first quarter. 


American Ice— 
Rating “A” 

American Ice expects to issue $3,375,000 
of 7 per cent debenture notes, convertible 
into common stock at par, pro-rata to com- 
mon and preferred stockholders. Pro- 
ceeds are to be used for the extension and 
improvement and increasing working capi- 
tal. Net earnings of the company are de- 
pendent upon a good hot summer. 


American Snuff— 
Rating “A” 

American Snuff is reported to be doing a 
good business thus far in 1924. However, 
most of the snuff is sold in the South and 
Southwest and prosperity of the cotton 
grower has a direct effect upon the earn- 
ing power of American Snuff. 


American Zinc— 
Rating “D” 
American Zinc reports net of $68,000 in 
the first quarter of 1924 compared with 
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$143,000 in the same period of 1923. The 
decline is largely due to unsatisfactory 
zinc prices. 


Anaconda— 
Rating “B” 
Anaconda reports net of $2.92 a share 
for 1923 compared with $1.17 a share in 
1922. The company did not record vol- 


ume of business but the profit margin was * 


rather small. It has doubtless become 
even smaller due to further reduction in 
copper and brass prices during the current 
year. 


Auto Knitter— 


“Rating “D” 

Auto Knitter earnings are still on the 
decline. A deficit of $11,000 was reported 
for the first three months of 1924 compared 
with profits of $109,000 in the first three 
months of 1923. 


Chile Copper— 
Rating “A” 

Chile Copper reports a net of $3.35 a 
share in 1923. However, no charge for 
depletion was made during that year. 
There is little question but that the com- 
pany even allowing for liberal depletion 
charges, can more than cover dividend re- 
quirements even with relatively low cop- 
per prices now prevailing. 


Ceca-Cola— 
Rating “B” 

Coca-Cola reports net of $1.49 a share 
in the first quarter of 1924 before taxes 
compared with $2.64 a share in the same 
quarter of 1923. It is reported that the 
company purchased considerable sugar at 
relatively low prices, but there will have to 
be sharp improvement in profit margin and 
volume of business if the present dividend 
is to be maintained. 


Colorado Fuel & lron— 
Rating “C” 

Colorado Fuel & Iron has suddenly be- 
come one of the most active stocks on the 
Exchange after a long dormant period. It 
is going contrary to the general trend in 
iron and steel stocks by scoring a sharp 
advance. The company has large property 
holdings in Colorado and reports that these 
would be developed for oil and have been 
largely responsible for a rise in the stock. 


Durham Hosiery— 
Rating “D” 
Durham Hosiery reports net equal to 


$1.09 on the common in 1923, compared 
with $1.01 in 1922. It is probable, how- 
ever that there has been a sharp decline 
in profits thus far in 1924, due to unsatis- 
factory conditions in the textile industry. 


Eastman Kodak— 
Rating “A” 

Eastman Kodak declared an extra divi- 
dend of 75 cents, along with the regular 
quarterly dividend of $1.75 a share, which 
is the same extra that was paid in the 
previous quarter. 


Famous Players— 
Rating “A” 

It is estimated that Famous Players will 
earn about $3.10 a share on the common 
stock in the first quarter of 1924 compared 
with $3.66 a share earned in the first quar- 
ter of 1923. The full benefits from the 
lower cost of production are expected to 
be realized in the coming quarter. 


International Harvester— 
Rating “B” 

For the first time in a number of years 
International Harvester reports net equal 
to more than dividend requirements. In 
1923, $6.06 was reported earned on the 
common compared with $1.35 a share in 
1922. The cash position was improved by 
reducing accounts payable and inventories. 


Jones Brothers Tea— 
Rating “C” 

Apparently Jones Brothers Tea _ net 
earnings are again on the up-grade. The 
company has published its first quarterly 
report which shows net equal to 11 cents 
a share on the common. The volume of 
business is apparently holding up well. 


Kennecott— 
Rating “B” 

Kennecott earned $5.00 a share on the 
outstanding stock before depletion, includ- 
ing its share of the earnings of its sub- 
sidiary in 1923. The company is in a 
remarkably strong cash position and even 
at present relatively low copper prices, 
net earnings are in excess of the current 
dividend rate. 


Mathieson Alkali— 
Rating “C” 
Mathieson Alkali reports net of 37 cents 
a share on the common stock in the first 
quarter of 1924 compared with $1.56 a 


share on the common in the first quarter 
of 1923. 
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Montgomery-Ward— 

Rating “B” 
Montgomery-Ward reports an increase 
of 20 per cent in sales in April, 1924, over 
April, 1923, indicating that the volume of 
business is still holding up well in this 
large mail order house. The stock, how- 
ever, has been showing a downward trend 
in sympathy with the general market. 


New York Dock— 
Rating “D” 

For the first time in several years New 
York Dock reports a change in the trend 
of its earnings. Net in the first quar- 
ter of 1924 was $132,000 compared with 
$125,000 in the first quarter of 1923. 


Otis Elevator— 
Rating “A” 


Otis Elevi leclared a stock dividend 
of 10 per ce yayable June 21 to stock 
of record Ji 7. It is expected that 
regular divide . rate will be maintained 


on increased capitalization. 


Tobacco Products— 
Rating “A” 

It is now reported that Tobacco Prod- 
ucts expects to retire its preferred stock 
about July 1. This will leave the Class 
A shares the senior issue. No reports as 
to progress of its negotiations with 
Schulte for disposal of its United Cigar 
Store holdings have as yet been made 
public. 


Willys-Overland— 
Rating “C” 

Willys Overland reports production of 
about 20,000 cars in April, compared with 
25,000 in March, and 18,600 in April, 1923. 
As the profit margin per car is smaller this 
year than last, the company will have to 
further increase volume over correspond- 
ing months of last year if net earnings 
are to hold up to the 1923 level. 


Youngstown Sheet & Tube— 
Rating “A” 

Youngstown Sheet & Tube reports net 
of $3.35 a share on the common in the first 
quarter of 1923 compared with $3.07 a 
share in the same period of 1922. Net 
earnings for the second quarter are not 
expected to make as good a showing. 





Steels 





American Steel Foundries— 
Rating “A” 

American Steel Foundries reports $1.04 
a share earned on the common stock in the 
frst quarter of 1924, compared with $2.01 
a share in 1923, indicating the downward 
earning trend of railroad equipment com- 
panies, 


Penn-Seaboard Steel— 
Rating “D” 
The balance sheet at the close of 1923 
of Penn Seaboard Steel shows a somewhat 
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improved status, due to liquidation of in- 
ventories. However, cash position is still 
relatively weak. 


Sloss-Sheffield— 
Rating “B” 

It is reported that Sloss-Sheffield earn- 
ings are running at the rate of double divi- 
dend requirements. The company is 
largely a producer of iron and ore products 
and has recently been benefited by a more 
favorable freight rate structure. 





Railroads 





N. Y., N. H. & Hartford— 
Rating “D” 

For the first time since 1917 New York, 
New Haven & Hartford has been able to 
report a surplus after fixed charges in the 
first quarter. Surplus amounted to about 
$12,000 in the first quarter of 1924 which 
compares with a deficit of $4,473,000 in 
the first quarter of 1923. At the pres- 
ent rate it looks very much as if New 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Commercial Solvent, A............ BtoA 
Commercial Solvent, B............ CtoB 
Cuyamel Fruit, com ...............Ato B 
Mathieson Alkali, com.............. Bto C 
Miami Copper, com....................A to B 
Owens Bottle, com.................... AtoB 
Durham Hosiery, pfd................ CtoD 




















Haven might be able to show $3 or $4 a 
share earned on its common stock in the 
current year. 


Pere Marquette— 
Rating “B” 

Pere Marquette common sold to a new 
high during the past week. Reports were 
current that upward movement in the 
stock was caused by purchases for future 
consolidation. It is more likely, however, 
that the high return coupled with a good 
net earning record was responsible. 


Rock Island— 
Rating “B” 

The progressive increase in net earning 
power reported by Rock Island for the past 
months was continued in March, and sur- 
plus after all charges for the first three 
months of 1924 was $690,000 compared 
with deficit of $1,469,000 in the same period 
of 1923. Based on earnings of the last 
six months, net is now running at a rate 
of more than $6 a share on the common, 
and between $17 and $18 a share on the 


preferred issues which are selling on a 
basis to yield between 8 per cent and 9 
per cent. 


Texas & Pacific— 
Rating “B” 

The Interstate Commerce Commission 
has approved the readjustment of Texas 
& Pacific capitalization and the plan has 
been declared operative by the bankers. 
This means that Missouri-Pacific will re- 
ceive preferred stock in exchange for in- 
come bonds it now holds, and as Texas & 
Pacific reported $5.63 a share earned on 
the common stock in 1923, it is probable 
that preferred stock will go on a dividend 
basis at once which should add about one 
aid a half million to Missouri-Pacific’s 
income during 1924. 





Oils 





General Petroleum— 
Rating “B” 

A new-comer on the New York Stock 
Exchange is Genera! Petroleum which is 
one of the old line California companies, 
and ranks about third in that state. The 
company has potential daily production in 
the neighborhood of 40,000 barrels, and 
purchases about 40,000 barrels more daily. 
Dividends at the rate of $2 per share 
yearly are being paid, and earnings are 
substantially in excess of current dividend 
rate. 


Mexican Seaboard— 
Rating “C” 

After reporting a deficit for 1923, Mexi- 
can Seaboard reports net of $1,428,000 in 
the first quarter of 1924, compared with 
deficit of $142,000 in the same quarter of 
1923. This, however, is before deple- 
tion. The future market action of the 
stock is doubtless dependent upon the life 
of the present production and result of 
new drilling operations. 





Public Utilities 





Laclede Gas— 
Rating “A” 

C. L. Holman, it is reported, will re- 
main as president of Laclede Gas and no 
other changes are contemplated. There 
will be no connection between Peoples 
Gas of Chicago and Laclede Gas as Mr. 
Monroe who has purchased a controlling 
interest in Laclede has left the directorate 
of Peoples Gas. 


Brooklyn Edison 
Rating “A” 

Brooklyn-Edison offers stockholders of 
record May 12, the right to subscribe at 
par to the extent of four shares of new 
stock for each 11 shares of stock held. A 
sharp rally in the stock took place during 
the week. 
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By THE OBSERVER 


It was meet and fitting for the Gov- 


Cromwell’s = ernors of the New York Stock Ex- 
Work change to publicly praise the un- 
Praised usual service SEYMOUR CROMWELL 


rendered their organization during 
his incumbency as its president. It may be many years 
before another pilot comes along who can steer the Ex- 
change through such troubled and contentious waters 


as CROMWELL faced for several years. 
During his administration the biggest bucket shop 


scandals New York ever had were uncovered. The 
public, unaware that these parasites were allowed to 
flourish with the connivance of mercenary politicians, 
held the Stock Exchange partially responsible for their 
existence. At the same time the failures of several 
important Stock Exchange firms made the situation not 
an enviable one for the Exchange. 

With a rare diplomatic tact Mr. CkoMWELL succeeded 
in winning public favor for the Exchange. But that 
was only because he combined with diplomacy the two- 
fisted policy of fighting financial fraud and chicanery 
wherever it showed its head. His spirit was so sincere 
the people placed their faith in him. His energy for 
financial reforms of a constructive character did not end 
with the Exchange, but he gave his active co-operation 
and that of his organization to other movements which 
designed to extinguish fraud in the country’s prin- 
cipal financial center. 

If Mr. CRoMWELL has not favorably entertained sug- 
gestions for other reforms some of which have been 
recommended by THE FINANCIAL Wor tp, his opposi- 
tion did not-emanate from any selfish view, but from 
an honest difference of opinion. CROMWELL steps 
down from his high post into the ranks of the Ex- 
change members, but his influence will remain to direct 
his successor in further cementing public opinion in 
the work the Exchange is carrying on to protect the 
public. 

In the same degree his fellow members have appre- 
ciated his service, the people also value it. 


When all indications point to the 


Future approaching settlement of the post 
of Our war difficulties, which restrained 
Ships until now Europe’s economic and 


financial rehabilitation, new vistas 
are at once unfolded into which man’s inquiring mind 
tries to penetrate to see in what way he will be bene- 
fited. So acts also the business mind of the nation. 
That mind naturally will expect export trade to take 
on new life. It will think of Europe under her re- 
juvenation clamoring for our cotton, wheat and cop- 
per, which means a touch of prosperity where it was 
not felt since the war ended. It will expect increased im- 
ports, but whether that will benefit the country will 


only be decided when our own manufacturers meet the 
test of over-sea competition and whether under our 
present tariff cost of production can be equalized. 

For the present the prospect of an early adjust- 
ment of the Reparation question arouses a greater 
spirit of optimism in a revival of business in shipping 
circles than prevails elsewhere. Such a hope is not mis- 
placed so far as it concerns shipping under a British 
registry, or under the flag of any other country than 
our own, which make American harbors their principal 
ports of call, apd in which American capital is in- 
vested. 

But, as for our ships, other than those engaged in the 
coast-wise trade, can it be said their prospects are as 
good? It would not seem so in view of their encumber- 
ance with restrictive legislation which raises their cost 
of operation much above that of their foreign rivals. 

American shipping can hope to increase its own 
revenues only through a shortage of facilities to carry 
the world’s commerce. While it may be able to secure 
a moderate increase in rates, only through an acute 
shortage in shipping can it expect any great degree 
of prosperity from Europe’s trade resumption. 


Among the millions of investors 


Colonel who have come to look upon the 
Byllesby’s obligations of a public service cor- 
Vision poration as a superior form of se- 


curity the sudden death of Colonel 
Henry F. Bytiessy will arouse keen regret and, to 
many who have come to know him personally, a pang 
of genuine sorrow, for they both sense in his passing 
the loss of a dominating personality and an individual- 
ity which will have a permanent niche in the industry 
to which he devoted his whole life. 

Successful men leave behind them as their monu- 
ments what they build by their activities. The sev- 
eral highly successful public service corporations at 
whose head Colonel ByLLEsBy was, remain to con- 
stantly remind the public and their security holders 
of his great achievement, his tireless energy, and his 
remarkable vision into the future of the industry. 

Colonel ByLLEsBy was among the,less than a half 
dozen pioneers in the utility field. He grew up side 
by side with THomas A. Eptson and SAMUEL INSULL. 
To him fell the unusual privilege of constructing the 
first central electric light plant in New York City. In 
those early days it required considerable courage for 
a young man to engage in such work, for capital was 
difficult to obtain to carry it on. 

But the greatest pride the Colonel took in his pro- 
fession was the consolidation of struggling utilities 
enterprises and nursing them into.a vigorous period 
of development. He also forsaw early in his career 


that political opposition could be most effectively off- 
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set by winning back public confidence for the utilities, in 
which he succeeded by proving they were the friend 
of the people not their enemy. 

From this thought developed the customer owner- 
ship idea which has accomplished so much for the 
utilities throughout the country and is now so popular 
with the people. 

Not only was Colonel ByLiessy fortunate in living 
to see his greatest amibitions realized but he prepared 
for his going by surrounding himself with such able 
assistants that his shadow will never diminish in its 
reflection over the successful enterprises which he 
now leaves in safe hands. 


Of late there has been an increas- 
More ing disposition among corporations 
Quarterly whose securities are listed on the 
Statements New York Stock Exchange to issue 
quarterly statements of earnings, 
which in itself is a refreshing sign of progress in the 
right direction and denotes that the campaign con- 
ducted by THE FrnancrtaL Wor p and other financial 
publications insisting that shareholders are entitled to 
greater publicity in the affairs of their companies, is 
bearing fruit. 

The claim which has been advanced that quarterly 
reports played into the hands of the speculative con- 
tingent to the detriment of the real owner of a property, 
as the stockholders are considered, is a mistaken one. 
What preys on the fears of the stockholders is not the 
truth so much as the concealment which permits the 
circulation of disquieting rumors. This attitude of 
silence has caused much needless sacrifice of sound 
securities. 

When stockholders are kept posted they are placed 
in a position to act with intelligence and corporations 
are protected against raiding of their securities. Cor- 
poration officials also must recognize the stockholder 
of the present day is a reasoning individual who, if 
told the decline in earnings results from lower volume 
of business which prevails generally, is optimistic 
enough to understand also it is a situation that readily 
rectifies itself. It is by publicity shareholders are kept 
on a corporation’s books. This has been shown to be 
true by the attitude held by the UNITED STATES STEEL 
CORPORATION towards its shareholders, for they in- 
crease in numbers more in the periods when its busi- 
ness is not at a maximum point, because its publicity 
gains their confidence. 

The good this large corporation has derived from 
its practice of publicity is the soundest argument that 
could be put forward for its general adoption by all 
corporations. 


Some interesting, as well as signifi- 

Farmers cant, facts have been developed by 

Main ' the investigation conducted into the 

Trouble condition of the farmer by the 

Sears - RorBucK AGRICULTURAL 

FouNDATION. It principally reveals the terrific drop 
in farm land values since 1920. 

According to the statistics compiled by this Founda- 

tion the average value of plow land per acre in 1917 


was $70 an acre. This was when the world’s war was 
catapulting agricultural products into the zone of their 
highest prices. This value rose to $90 an acre in 1920. 
During the three succeeding years it had fallen to $22 
an acre, 


Naturally such a precipitate drop brought about its 
inevitable sequence in the form of a great increase in 
the number of bankruptcies among the farmers. Where 
the failures in 1917 were 2,000, and only 1,000 in 1922, 
by 1923 they swelled to 6,000. Here we have the whole 
story of the trouble which beset most of our farmers ; 
an excess of speculation in farm lands, the evil effects 
of which economists were aware and discussed in the 
form of warnings long before this bubble gave signs 
of bursting. 

But the real cause of the farmer’s trouble is over- 
looked by the radicals, who contend it is the Govern- 
ment’s duty to recompense the farmer for his specula- 
tive losses by inaugurating an artificial price scale for 
his products so he can maintain abnormal land values, 
not realizing the same condition would return soon 
after such support was withdrawn. It probably would 
turn out more acute than it already is. 

Now that farm lands again are on a basis more repre- 
sentative of their actual value, our agriculture once 
more is in a position to revive upon a healthy standard. 
When this recovery sets in, and this it partly did in 
1923, the farmer will find he will prosper without inter- 
ference or meddling by the Government. Land values 
around $23 an acre is like capital to a farmer upon 
which he can earn a reasonable profit, which he could 
not earn when compelled to pay $90 an acre to carry 
on his business. 


Considerable emphasis was laid on 

Business the current plentitude of money and 

and low interest rates by the keen com- 

Money petition among bankers for the 

recent large issue of bonds of the 

State of New York. The issue brought a premium 

though the rate of interest was small compared to 
what investors have become accustomed. 

Here is a situation which should banish from the 
minds of business men any fear of a crisis. That can- 
not arise when money is plentiful, though some of our 
pessimists try to arouse this apprehension. 

It is true there has been a falling off in business for 
which various explanations are vouchsafed. This being 
a presidential year, part of the blame for the let-up is 
placed at its door. Political scandals are also credited 
with the responsibility. Still they could have little 
effect were there not another and deeper cause at the 
bottom of the present feeling of suspense. 

The cause is more frequently touched upon by mer- 
chants in their daily intercourse. It is a late and un- 
satisfactory spring season, a mild winter and the fail- 
ure of Congress to provide tax relief. These restrain- 
ing influences have curtailed the peoples’ purchasing 
power—not the lack of money. 


They are all obstacles that readily can be removed. 


All of them can quickly give way to a better senti- 
ment. We are in a period not uncommon with us 
where business could revive over night. 
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@ Cast Iron Pipe— 


A Remarkable Expansion 


@ One of the most remarkable records of expansion is that 
which was made by U. S. CAST IRON PIPE last year, when 
nearly $4,000,000 of net was reported. The largest pre- 
vious earnings total was $1,820,000. 


By Stephen Morrison 


FTER making liberal charge-offs, 
A and after allowing for regular 

dividends for the preferred shares, 
last year’s net was equal to about $22 a 
share for the common stock. The largest 
previous balance for the junior shares was 
$4 a share in 1917. 


Contemplating such a remarkable per- 
formance, the temptation is to conclude 
that here is a phenomenal proposition with 
earnings possibilities that suggest the 
chances of a tremendous increase in the 
market price for the shares. 


Control Enthusiasm 


Because last year’s showing was so re- 
markable, when compared with previous 
high records, the investor must keep con- 
trol of the throttle of his enthusiasms. 

It must be borne in mind that last year’s 
volume of business was abnormal. It took 
care of a great deal of tonnage that for 
one reason or another had to be held over. 
In other words, it would not seem logical 
to conclude that the record set in 1923 
is an accurate measurement of future pos- 
sibilities. 

But, because one must regard last year 
as an abnormal one, and one which should 
not be taken as a basis upon which to esti- 
mate the future level for earnings, the in- 
vestor must not at once conclude that fu- 
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ture earnings are apt to maintain a much 
lower level. The company controls the 
manufacturing process known as the De- 
Lavaud. This has great possibilities. It 
reduces the cost of production, and results 
in a much more perfect product. But at 
present, it is understood, the company is 
using it for only about 25 per cent of its 
production. 


Open New Fields 
The employment of this new process in 
manufacture will open new fields previous- 
ly untouched, and also will result in a 


. much more satisfactory margin of profit. 


So the future holds attractive possibilities, 
and the very fact that they are not of the 
sort that readily can be estimated, gives 
the stocks an added appeal. 

There is an added factor in the sit- 
uation which seems to have been a mat- 
ter for some uncertainty, namely, the 
question of preferred dividends. Certain 
of the payments were held back and re- 
turned to the property. The question is, 
should holders of the shares be compen- 
sated. Doubtless the matter will be ad- 
justed satisfactorily. But the amount is 
not a large one, being equal to only $6 
a share on the stock. 

The management at present is endeavor- 
ing to build up a strong working capital 
position, which should be gratifying to 
stockholders. Of the $2,511,000 net after 
all dividend deductions for last year, 
$2,098,000 was transferred as an increase 


to working capital, which totals now abour 
$6,500,000. 

The company has a funded debt of only 
slightly more than $500,000. A working 
capital balance of around $10,000,000 woul: 
be satisfactory, and it is believed that that 
is the total which the management is aim 
ing at. 

The case of the common shareholders 
does not appear to be a serious one. Su; 
pose the courts determine finally that th 
$6 a share on the preferred which has been 
mentioned first must be paid off before th. 
junior stock comes in for a distribution, 
it does not seem that the common stock- 
holders will have anything to be great), 
perturbed about. 


Abnormal Earnings 


Although, as has been stated, it may bx 
necessary to consider last year’s volume of 
business and net earnings as more or 
less abnormal, there is as a speculativ: 
factor the possibilities as a result of the 
employment to a greater extent of the De 
Lavaud process. According to the man- 
agement there is no doubt about the great 
benefit that will accrue to the company in 
the way of a larger margin of profit. On 
the other hand, the company perhaps wil! 
not be able to obtain as large an amount 
of municipal business as it has recently, 
although the oil field, which now is opened 
up, probably would offset any loss resulting 
from decrease in municipal buying. 

At this writing, the stock has been dis- 
playing a sagging tendency, largely predi- 
cated upon rumors regarding the probabil 
finding of the’ Court of Appeals in regard 
to the preferred dividend. The latter 
is an unfounded report, as briefs have not 
been filed in the matter. As stated, the 
amount of the unpaid dividend is small, 
and even though the appeal should go 
against the common shareholders the long 
pull prospect for the common shares is at- 
tractive. 


Guenther’s Independent Appraisal of 
Listed Stocks rates Cast Iron Pipe 
preferred “A” and the common “B.” 






































Bonds 
Statistical Story of Cast Iron Pipe 
There are 147 issues’ of Total Net Powel mane Working 
conservative bonds and Years Income Income To Jo Capital 
notes listed in our May 1913 $ 805,972 $ 564,427 ee Sheeas > - Bgamaitie 
circular, a copy of which a itoiinriicnesidilien 191,632 ee. cee > ee “eee 
will be sent to any in- Wi Riiciensines 417,562 a eo. eee 
vestor upon request. Ree 1,569,896 1,308,641 10.91 3.91 $3,617,609 
1917. 1,863,095 1,342,140 11.18 4.18 3,906,805 
ee sithctinnsiaitiedliiece 1,600,538 1,109,037 9.24 2.24 5,140,483 
Ask for circular S-11 ee 158,771 eer aaa 20 sakes 4,080,321 
SR ichsissictabisbibiei 1,442,571 851,592 7.09 0.09 4,471,658 
m india assailed 629,429 100,841 ee eae 3,893,136 
Harris, Forbes & Co ER 1,583,058 1,022,242 8.52 1.52 4,408,284 
Pine St., Cor. William Re 4,062,699 3,471,267 28.93 22.00 6,500,000 
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Talked About in the Board Room 


—Reported by the Saunterer 

















\lr. Tape: “You look refreshed this 
rning, Ticker.” 
Mr. Ticker: “Well I ought to, for I 
have had the week end to recuperate.” 


—Mr. Tape: “I wish the same thing 
could be said of the market. It ended the 
week weak enough.” 

Mr. Ticker: “That could not be said 

t, exactly. Tired is the word which 
would better describe it, Tape.” 

Mr. Tape: “If it continues its inertia 
the board room soon will take on the ap- 
pearance of a church chapel when busi- 
ness is ‘dull.” 

—Mr. Ticker: “Why do you say, when 

isiness is dull? What relation has busi- 
ness to religion, anyway?” 

-Mr. Tape: “Just this. Churches never 
have a crowd except on the Sabbath or on 
a religious day.” 

—Mr. Ticker: “Since you draw this far- 
fetched comparison, Tape, allow me to 
remind you also that the churches are the 
only institutions which can stand dulness 
without feeling it.” 

-Mr. Tape: “However, it hits the brok- 
ers hard.” 


—Mr. Ticker: “Even here dulness is not 
without its silver lining.” 

—Mr. Tape: “Your conclusions, Ticker, 
often are very comical. Tell that to the 
head of this firm and see how he will take 

ur philosophy.” 

—Mr. Ticker: “It’s not so crazy as you 
think. Were it not for these occasional 
periods of dulness you seat warmers 
would never give a brokerage concern a 
chance to replace the varnish you wear 

ff the chairs. My advice to you is to sit 

s and exercise more by walking fre- 
quently up to the order window and make 
1 gesture as if you intend to do something 

ther than breathing the ozone free.” 
Mr. Tape: “Usually, when the stock 
market is dull, some activity is found in 

‘ commodity markets. Wheat, corn or 

tton become active providing an oppor- 

nity to do something. They are afl al- 
st as quiet as stocks.” 
-Mr. Ticker: “One would hardly think 

» from reading the report of the Grain 
futures Administration.” 

Mr. Tape: “What did that report have 
say, Ticker?” 

-Mr. Ticker: “It mentioned that the 
tal transactions in wheat futures alone 

1 1923 on the Chicago Board of Trade 
totaled 8,572,111,000 bushels.” 

—Mr. Tape: “Statistically speaking, that 

tal represents about an average of 41 

ushels of wheat to every living man, 
woman and child in the country.” 

—Mr. Ticker: “Yes. It is about that 

{ you want to dabble in figures.” 

—Mr. Tape: “No, this is not my pur- 
pose. It enables me to see why it was 
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the wheat farmer could not make any 
money last year.” 


—Mr. Ticker: “To listen to you talk, 
Tape, a person could understand why you 
cannot make any money out of speculation. 
It is not wheat the report refers to but 
futures on wheat that is still to be raised.” 

—Mr. Tape: “Dealing in futures, you 
say?” 

—Mr. Ticker: “Yes, Tape.” 

—Mr. Tape: “The only man who can 
do this successfully is my minister. He 
tells me I will either go up or down, all 
depending on how I behave myself.” 

—Mr. Ticker: “You might also call 
him a separatist.” 


—Mr. Tape: “That is a new name for 
his profession, I should say.” 
—Mr. Ticker: “Not at all. Does he not 
separate the wheat from the chaff?” 
*_ * * 


Mr. Tape: “I notice a hot fight has 
developed in the re-organization plan 
which has been decided upon for the 
Pierce Oil Co.” 

—Mr. Ticker: “Yes, it is too bad, just 
when the new people thought they had 
worked out a scheme by which the com- 
pany could be placed on its feet an appli- 
cation has to be filed in St. Louis for the 
appointment of a receiver for the com- 
pany.” 

—Mr. Tape: “Apparently you do not be- 
lieve in these internal squabbles.” 

—Mr. Ticker: “No, Tape. They usually 
end in getting nowhere. For a corporation 
to succeed there must be team work among 
the holders of its securities.” 


—Mr. Tape: “But there are legal 
rights, also, which must be protected.” 





—Mr. Ticker: “In my experience the 
legal rights are the legal fees such litiga- 
tion entails.” 


—Mr. Tape: “If I had my way, Ticker, 
I would dispense with receivers, for it is 
rarely they live up to what they are sup- 
posed to do.” 


—Mr. Ticker: “Tell me, how do you 
arrive at this conclusion?” 


—Mr. Tape: “Readily enough. Are they 
not there to receive?” 

—Mr. Ticker: “Yes.” 

—Mr. Tape: “But, don’t they often 
take?” 

—Mr. Ticker: “You're cryptic. Please 
explain.” 

—Mr. Tape: “Not cryptic. You’re only 
dense if you cannot see what I have in 
mind. If you ever were a stockholder in 
a concern whose affairs were in the hands 
of a receiver, you expected to receive 
something on your investment, did you 
not? But you soon found out that, instead, 
you were asked to stand an assessment. Is 
that receiving or is it taking?” 


B. M. T. SYSTEM 
Brooklyn, 


Queens County 
& Suburban 


Railroad Co. 
lst Consol. 5s, 1941 


These Bonds are an under- 
lying obligation of the 
Brooklyn-Manhattan Tran- 
sit Corporation, which is 
showing a very remarkable 
“come-back.” They are sell- 
ing decidedly “out of line” 
and offer an exceptional op- 
portunity for high yield and 
profit possibilities. 


Price to yield over 9% 


Detailed analysis will be furnished 
on request for Circular F.W.-37 


W™ Carnesie Ewen 
Investment Securities 
2 Wall Street, New York 
Telephone Rector 3273-4 











DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 

q@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 




















Close Contact 


with changing market condi- 
tions is essential to successful 
investments. 
Through our competent in- 
formation and statistical service 
! you can keep in close touch 
with the investment situation. 
Our experienced and impartial 
advice on your holdings is free- 
ly at your disposal. 
Handy booklet on trading 
methods free on request 


Ask for No. K-7 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
Philadelphia Office, Widener Bldg. 
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Thousands of investors who buy good 


Bonds consult our monthly list 


The May issue will be sent on request 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
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Mr. “Ticker : “All the talk now seems 
about budgets, Tape.” E 

—Mr. Tape: “Yes, so I notice. It is 
the new panacea for business.” 

—Mr. Ticker: “It goes to prove how a 
new idea will hit the popular fancy. All 
one needs to say is—regulate your affairs 
on a budget system and when you grow 
old and feeble it will set up a competency 
for you.” 


—Mr. Tape: “Have you tried to 
budget your own affairs?” 

—Mr. Ticker: “Yes, and soon gave it 
up.” 

—Mr. Tape: “What was the matter 
with it?” 


—Mr. Ticker: “There was nothing the 
matter with the budget. The fault was 


with how I handled my money. That al- 
ways worked out a deficit.” 

—Mr. Tape: “You did not want a 
budget. You wanted a barrel.” 

—Mr. Ticker: “A barrel for what?” 

—Mr. Tape: “To fill up with money.” 


—Mr. Ticker: “Suppose I provide the 
barrel and you the angel to fill it up for 


me. 
* * *& 


—Mr. Tape: “Now that the motors are 


soft we hear again quite a little about 
saturation in the automobile industry.” 


—Mr. Ticker: “It would be all right 
were it the real kind of saturation. When 
I read the newspapers of automobile ac- 
cidents frequently the cause is too much 
saturation among the owners of the cars, 
rather than the makers of them.” 

—Mr. Tape: “I do not refer to internal 
saturation, but to external. Too many cars 
have been produced. They must first be 
absorbed to relieve the congestion.” 

—Mr. Ticker: “Still, I am not a bear 
on the motors. The congestion in cars 
soon will be relieved by a new set of rich 
people, if the market gets the rise which 
big people say they see in the offing.” 

—Mr. Tape: “Even if it does not, there 


596 


is at least one motor whose prospects are 
always bright.” 

—Mr. Ticker: “Tell me which it is, ana 
where I can find it.” 

—Mr. Tape: “Readily enough. 
where the ‘Moon’ shines brightest.” 


—Mr. Ticker: “But the ‘Moon’ needs 
more than shine. You must remember 
silver shadows have no silver linings when 
you hunt for them.” 


Go 
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Prices and Wages 
(Concluded from page 585) 














upward over any considerable period of 
time and in normal circumstances. The 
second is the great change in the distribu- 
tion of wealth occasioned by war condi- 
tions. These two factors are closely inter- 
related. The change last mentioned would 
have appeared in any circumstances in the 
fulness of time, but the process was greatly 
accelerated by the war. The downward 
trend of prices and the upward trend of 
wages represents merely the gradual work- 
ing out of a more equable distribution of 
the total product of land and labor. The 
process is made possible by the cheapening 
of production through machinery and 
other improved methods. All but a very 
small part of total production is consumed 
in a short time, and the greater the volume 
of production the greater the share of each 
member of society. We had a striking ex- 
ample of this phenomenon during and fol- 
lowing the Civil War. Calling the base 
figure for both prices and wages 100 in the 
year 1860, it is found that in 1885 prices 
were 93 and wages 156, representing a 
huge increase in individual purchasing 
power. All the foreoing calculations are 
based on gold. The price and wage changes 
during and immediately following the 
Civil War quite closely resembled those 





of recent years, but the theory that wages 
and prices must rise or fall together was 
wholly demolished by this and other prece- 
dents. 


Reverting to the second phase of the 
phenomenon, i.e., the acceleration of the 
distribution of wealth, it is found that 
there has been an unprecedented increase 
in the number of incomes between $5,000 
and $50,000 since 1916, and a decline in 
the number of very large incomes. With 
the latter development we are not so much 
concerned as with the former. Secretary 
Mellon, in connection with his taxation 
recommendations a few months ago, pro- 
duced figures showing the number of in- 
comes in different brackets. By compar- 
ing these with the official report of in- 
comes in 1916 it is shown that 1,158,200 
people now have incomes ranging from 
$4,000 to $6,000, as compared with 124,375 
people in 1916. Incomes from $6,000 to 
$10,000 numbered 558,200, as compared with 
99,056; incomes from $10,000 to $20,000 
numbered 228,200, as compared with 68,- 
942; incomes from $20,000 to $50,000 were 
80,200, as compared with 39,226, and in- 
comes from $50,000 to $100,000 numbered 
16,500, as compared with 11,953. From 
this point on the number begins to decline, 
until we find only 150 people with incomes 
of $500,000 to $1,000,000, as compared 
with 524 in 1916, and only 30 people with 
incomes of over $1,000,000, as compared 
with 292. This obviously represents a 
great increase in purchasing power and 
potential consumption of what are usually 
called luxuries, for example, automobiles, 
pianos, radio sets, etc. No doubt the de- 
crease in the number of large incomes 
has been due partly to capital taking refuge 
in tax-exempt securities and other meth- 
ods of avoiding taxes, but, as stated, the 
increase in the number of small incomes 
has a more vital bearing on the factors 
here discussed than has the decrease in the 
number of large incomes. 
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Hedrick in His Glass House 


ARRY HEDRICK, who once was 
associated with GerorcE GRAHAM 
Rice, is taking the easiest way to line 
up a list of suckers. He boldly inquires 
whether the investor has been a victim of 
bucket shops, or if he has bought worth- 
less stock, in which event he bids him to 
frankly tell him his story for he advertises 
and exposes fakes without fear. One can 
be reasonably certain that, among those 
whom HeEpricK proposes to expose, is not 
his old lord and master the greatest fake 
Wall Street has produced in many years. 
While in this business of exposing, HEp- 
RICK has a weather eye open for business. 
To the victims of the financial fakes he is 
prepared to communicate a tip on a stock 
now selling for 10 cents a share that once 
sold above $10 a share and which is now 
itching to get back to where it once was. 
It is not itching so much as HeEprick’s 
palm is to get hold of some money. Ex- 
posing fakes by one who himself occupies 
a glass house is a precarious profession 
for it is an inviting target for bricks. 
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LI i]... COMMERCIAL PAPER 


A Dull Week in the Bond Market 


Prices generally, however, were more inclined to firmness than 


ULLNESS prevailed most of the past week in the bond market, both listed 
and unlisted. 


recession. 


Tractions did very well, while the low priced, or cheaper grades, of railroads tended 
to irregularity. Considerable interest was evidenced in new offerings, most of those 
made during the week meeting with favorable response from the outset. 


The market for municipals was more active than usual, and dealers reported 
that a.considerable portion of offerings that had been left on the shelves got into 
the hands of investors. An important offering of the current week in the municipal 
department was that of the City of Cleveland, which was introduced to the market 
at prices to yield from 4.35 per cent to 4.30 per cent, which was a recent new high 


record, | 

When the French franc broke at mid- 
week, the Street expected to witness an 
accompanying decline in foreign obliga- 
tions in this market. It did not occur. A 
few French municipals sagged off about 
a point, but that was the only noticeable 
reaction. 

Federal Land Bank bonds have been 
quite strong of late and investors have been 
seeking an explanation. Bankers re- 
garded the statement this week that the 
next offering, which is slated for June 1 
probably will be one of the smallest on 
record. This is as good an explanation 
as any, and quite logical. Money rates 
have been easy, and funds have been in 
good supply. It is said that farmers have 
not been experiencing any difficulty in 
obtaining all they require from their 
banks on their own notes. They, in con- 
sequence, are not finding it necessary to 
turn to the Farm Loan Banks for help. 
Then, too, they are speculating as usual, 
having had their fill of that, and its con- 
sequences, so that their requirements are 
smaller, 

The New Orleans, Texas & Mexico 
Railway Company is discussing plans with 
its bankers, Blair & Co., for the refund- 
ing of its $5,870,000 first mortgage 6 per 
cent, series A, bonds outstanding. The 6s 
do not mature until October 1, 1925, but 
the railroad wants to do its financing now 
to take advantage of easy money condi- 
tions. They are redeemable at 105 and 
interest on any interest date. 

The railroad believes it can borrow the 
money at 5 per cent at this time, whereas 
if it waits until the maturity of the 6s 
it probably will have to pay more. The 
interest rate for the new refunding bonds 
has not yet been definitely decided, but 
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it is believed they will bear a 5 per cent 
coupon. 

The authorized amount of bonds under 
the first mortgage is $15,000,000 of which 
there are outstanding only the $5,870,000 
Series A 6s. The 6s are secured by a direct 
or collateral lien on 822 miles of road. 

The new issue of New Orleans, Texas 
& Mexico bonds probably will be offered 
by the bankers in the near future. This is 
the first of the railroads to take advan- 
tage of easy money to refund outstanding 
obligations, and it is believed other corpo- 
rations are making similar plans. The 
New Orleans, Texas & Mexico 6s are 
selling at a premium, being quoted on the 
Stock Exchange at 101%. 

taatasiliieldlaingta 


Agwi Conditions Improved 

The Atlantic, Gulf & West Indies Steam- 
ship Line substantially improved its finan- 
cial condition in 1923, according to the an- 
nual report. Net operating income was 
$1,056,565, an increase over 1922 of $1,679,- 
662. Deducting rentals, interest and other 
items, the net deficit for the year was 
$1,628,579, an improvement for the year of 
$1,954,156. Operating revenues were $36,- 
467,417, an increase over 1922 of $4,519,534. 
——o 


Correction 

In the article in reference to Congoleum 
which appeared in THE FINANCIAL WorLD 
last week, the preferred stock of the com- 
pany inadvertently was stated to be $18,- 
609,000, whereas it should have been $1,860,- 
900, and the aggregate valuation of the 
funded debt and outstanding stock, includ- 
ing preferred and common, was stated to 
be $59,809,000, whereas it should have been 
$43,060,900. 
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S. S. Kresge Company 
McCrory Stores Corp. 
F.W.Woolworth Co. 

J. C. Penney Co. 
National Tea Co. 

The 1924 Editions of our 
Analyses of the above mentioned 


chain store corporations are now 
ready for distribution. 


Copies will be sent to investors 
upon request to Department H. 
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The current issue of our Market 
Letter contains articles of public 
interest on 
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Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you in- 
formed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, witheut charge 
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“Review of the Week”’ 


contains a 
special analysis of 


KENNECOTT 
COPPER 


Write for Analysis No. 1650 
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What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


MSCLAVE & CO. 
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Why Atchison Is a Bargain 


(Continued from page 585) 














strategic are its freight feeders, even that 
obstacle has been overcome and Panama 
Canal competition is not a serious factor 
in the ATCHISON situation, 

The road draws from a fertile and pros- 
perous grain region; from a generous fruit 
section; from a large live stock territory; 
from mines and forests; and from the 
cotton territory of the south. That means 
that the traffic risk, and the depression 
risk, are minimized. 

In this connection, it is interesting to 
note that, in 1921, the road was able to 
earn nearly $9 a share above its common 
dividend. In 1922, it was able to earn its 
common dividend more than twice over. 
That is a very impressive showing indeed, 
when contrasted with numerous other 
showings for the same years. 

And, with all this growth, which was 
accompanied by enormous expenditures for 
expansion of facilities, we find that the 
capitalization of the road underwent very 
little change from 1913. In other words, 
the growth of the company‘s investment in 
road and equipment from nearly 611 mil- 
lion dollars in 1913, to slightly above 834 
millions in 1922, was financed out of earn- 
ings. 

It is little wonder, therefore, that the 
common stock, now selling at a fraction 
above par, should be regarded as a high 
grade investment, possessing the added at- 
tributes of speculative possibility. 

The common at this writing is selling 
only about two points above the average 
1922 point, although there has been added 
in the past two years fully $14 a share to 
the assets back of the stock. If it is true 
that assets ultimately must find reflection in 
quoted prices, then ATcHISON is a bargain 
on that score alone; not for the short 
swing, perhaps, but for the patient. 

I recall that, in 1909, Atcnison sold as 


high as $125. I do not think there was 
any greater justification for that high price 
at that time than there is for the stock 
to reach that figure in the not distant fu- 
ture. We certainly have a splendid record 
of growth since that time—addition of a 
large amount in the way of value of the 
stock, and a better outlook for future earn- 
ings. 

The equity in property value in terms 
of the common stock is estimated at about 
$205 a share. That, however, is inter- 
esting only as a factor evidencing the 
great value of the shares. The maximum 
earning power of the shares before the 
“recapture point” is reached, is $17.67 a 
‘share. In other words, the stock can earn 
$17.67 before it can be compelled to divide 
with the government, because the property 
value is substantially in excess of out- 
standing capitalization, the average inter- 
est rate on funded debt is low, and the 
amount of stock outstanding is larger than 
the amount of the funded debt. 

Last year, ATCHISON common earned 
$15.43 a share, and the road should do 
equally well this year. 


Now, suppose that we seek another pos- 
sible action on the part of the directors of 
the Atcuison. Not long since, my read- 
ers will recall, the Westinghouse Electric 
Manufacturing Company declared a stock 
dividend, and gave shareholders oppor- 
tunity to purchase new stock. 


If, for some purpose not as yet divulged, 
and known only to directors, the ATcHISON 
wants to obtain new money, and does not 
wish, for reasons of policy, to increase the 
present dividend rate, the directors could 
declare a twenty per cent (the figure is 
arbitrary or hypothetical) stock dividend, 
and offer the right to purchase twenty per 
cent new stock at par. Such a method 
would be equivalent to raising the yield on 
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Atchison, Topeka & Santa Fe—Results, 1914 to 1923 
Years Revenue Revenue Average Average 
ended tons Average perton- train car 

June 30 Mileage carried haul mile,cents load load 
14... Sel 25,034,240 292 1.007 420 18.75 
1915 11,136 26,903,880 317 0.974 442 19.71 
ER a 11,271 31,193,939 316 0.929 468 19.96 
1917 11,270 35,277,697 342 0.927 498 20.56 

Year ended 

Dec. 31 
1917 11,284 35,619,001 362 0.906 520 21.39 
1918 0 Con siiieie= ¢- Janeane 
1919 cewee 11,500 ~ 31,811,576 375 1.213 557 22.23 
1920 iimen See 36,850,553 348 1.316 569 23.12 
1921 11,678 29,059,538 357 1.544 538 22.12 
1922 11,700 33,812,696 331 1.414 582 21.51 
1923 11,782 39,683,682 311 1.350 588 21.31 
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Significant Atchison Highlights 


Apparent excessive property value over capitalization ............. $244,303,906.00 


Equity in property value (est. per share common) .................... 
Book value (est. company per share common) ........................... 
Earned by common, 1923..................-.--+ 
Surplus applicable to common, 1923...... 


Past record—excellent. 
Character Traffic—ideal. 
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10-year average earned by common....... 
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Outlook—good. 


Physical—ideal. 
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the common to above seven per cent, in 
round numbers. 

But, no matter which way the action 
voes, the stock looks good for a rise of 
from twenty to thirty points higher. Just 
when the directors will act, is not for us to 
determine. The decision rests with them. 

One thing is certain, the piling up of 
profit and loss surplus, without doing 
something for the shareholders, cannot go 
on forever. Stockholders own that sur- 
plus, and they are entitled to it, in some 
form or another. There can be no doubt 
about the ability of the company to main- 
tain a satisfactory earning power for the 
common stock, and one cannot find any- 


thing in the available data, or the outlook, 
to dispute the contention that an increase 
in the number of shares outstanding would 
not decrease materially the margin of 
safety, or that an increase in dividends to 
$8 would not be unsound. 

The bonds of the AtcHIson all are en- 
titled to investment rating. Most of them 
are entitled to the very highest bond rat- 
ing. The yields, however, are compara- 
tively low, which should not deter the in- 
vestor who is seeking a high element of 
safety for his investment. 

Guenther’s Independent Appraisal 
of Listed Stocks rates Atchison com- 

mon “A.” 


Outlook Bright for Radio 


€ Business so far this year ahead of the year 1923, says GEN- 


ERAL HARBOARD. 


«€ New radio sets placed on market selling well. 


N_ addressing stockholders at the 
[enna meeting of the Radio Corpo- 

ration of America, President Harbord 
said: 

“We consider the outlook for 1924 very 
encouraging. So far this year we have 
done more business than for the same 
period last year. We have placed a new 
line of radio sets on the market which 
have been very well received and demand 
for them is active. Production is still be- 
hind orders, but it is now increasing and 
we hope during the dull summer period 
to increase supplies to fill the demand next 
fall. 

“Last year we opened up new circuits to 
Poland, Italy and the Argentine. A ten- 
year contract with Japan has replaced the 
old six months’ contracts. The Federal 
Telegraph Co. of Delaware is still carry- 
ing on negotiations with the Chinese gov- 
ernment regarding stations to be built for 
us in China. 

“The De Forest suit just closed will 
have no effect on the Radio Corp.” 

At special meeting stockholders author- 
ized reduction in number of shares of pre- 
ferred to 500,000 from 5,000,000, and in- 
crease in par value to $50 from $5, and 
the reduction of number of shares of no 
par common to 1,500,000 from 7,500,000 
shares. Ten shares of present preferred 
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will be exchanged for one of new preferred 
common for one of new common. 


At annual meeting of stockholders di- 
rectors were re-elected. 


——O————_ 


Political Outlook 


Moody’s Weekly Review of Financial 
Conditions in its current issue says in part: 

“Security prices have rallied in response 
to investment buying of bonds, short cover- 
ing in stocks, optimism regarding the 
Dawes plan and a better feeling as to 
domestic politics. The adjournment of 
Congress early in June may in itself prove 
quite helpful. 


“Political improvement is indicated by 
the primary voting disclosing a drift away 
from radicalism. If the election were to 
be held now, even conceding the loss of 
Minnesota, probably 286 to 245 might be a 
reasonable guess as to the electoral vote in 
favor of the party in power. 


“Ohio looks like the important doubtful 
state, and presumably the Republicans can- 
not win without both New York and Ohio. 
If, however, Messrs. Coolidge and Smith 
should be the respective nominees business 
interests would be safe since both are 
financially conservative men.” 





Every 


Bear Market 


Gives 
Buying Signals! 


It is absolutely essential to know them—run- 
ning past them means lost opportunities. 
Thousands of investors are yearly in a posi- 

tion to buy good stocks at opportune times, 


but the great majority fail to act at the 
right time. 


TIME TO BUY? 


The turn from every bear to bull market is 
marked by certain definite action, thor- 
oughly clear to investors with the ability 
to diagnose technical market action and 
analyze fundamental conditions. But, the 
majority, ignorant of these things, lose op- 
portunity after opportunity. 

Let us tell you of the scientific methods by 
which we aid you to acquire and make use 
of such essential knowledge. It is described 
in our FREE 24-page booklet, filled with 


vitally interesting facts on successful in- 
vesting. 


Simply ask for FW-M10 


AMERICAN INSTITUTE OF FINANCE 


141 Milk Street, Boston, Mass. 








Financial Success 


OU can profitably read our 
booklet, “Common Sense in 
Investing Money,” no matter how 
successful you are in handling 
money. 
The booklet is not only the 
viewpoint of S. W. Straus & Co. 
—it defines the principles of sound 
investment and tells how to test 
—_ Write for your copy. Ask 
or 


BOOKLET E-1413 


S.W. STRAUS & CO. 
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STRAUS BUILDING NEW YORK 
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Odd Lots 


By purchasing a diversified list 
of well seasoned securities you 
improve your investment posi- 
tion and increase the margin of 
safety. 

We give the same courteous and 
painstaking attention to “Odd 
Lots” as to “Full Lots.” 


Send for our booklet 


“Odd Lot Trading” 


Please mention F.W. 526 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (0. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
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OW TO ATTAIN 
anindependent 


income is a serious problem 
for men who know that 
when their efforts cease 
their income stops. But, 
realization of the remark- 
able power of money, in- 
vested, has marked the first 
step in many an independ- 
ent fortune. 


The additional wealth which 
accrues from even modest 
investments will surprise 
most people. If you are 
trying to figure a common 
sense plan to better your in- 
come, let us send you an 
interesting pamphlet called 
“Independence.” 


Just ask for pamphlet XL-54 


A. B. Leach & Co., Inc. 
62 Cedar Street, New York 
105 S. La Salle St., Chicago 
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Municipal Bonds 


Arranged by John F. McLaughlin 


Prices and yields used are approximate 














VICTORIA, B. C., 4s 
Obtainable to Yield 5.50% 


Victoria, incorporated in 1862, is the . 


capital of the Province of British Colum- 
bia. It has nearly doubled in population 
and assessed valuation in the past ten years 
and occupies an important position as the 
terminus of several railroads serving Van- 
couver Island, and as a port of entry from 
the Orient. It is the second largest port 
in Canada. 


Victoria, known as the “City of Sun- 
shine,” is one of the healthiest cities in the 
world; its average annual temperature is 
50 degrees, and they have an average of 
five and one-half hours of sunshine every 
day in the year. It is famed for its climate 
and natural beauty and is one of the most 
popular and probably the wealthiest resi- 
dential city of its size in Canada. 


Victoria is the shipping point and trading 
center for the many and diversified prod- 
ucts of the surrounding territory. Its 
salmon, halibut and herring fisheries are 
important sources of revenue. Lumber 
mills, shipbuilding and fish canneries are 
among the most important industries and 
its two hundred and thirteen manufactur- 
ing establishments have an annual produc- 
tion of over $15,000,000. Fruit growing 
and dairy farming are also productive oc- 
cupations. 


The City of Victoria has more mileage 
of paved streets and boulevards than any 
city of its size in Canada, 64 miles of per- 
manent roads, 317 miles of sewer, owns its 
own water works and electric light system. 
Victoria has one of the largest dry docks 
on this continent, costing $4,300,000, and 
the great 72-inch telescope here is the 
second largest in the world. 


The bonds mature in July, 1957, and 
carry a 4 per cent rate of interest afford- 
ing a yield of 5.50 per cent. 


* * & 


SHAWNEE, OKLA., 6s 
Obtainable to Yield 514%% 

These bonds, due in 1948, were issued 
to provide funds for the payment of cer- 
tain outstanding legally created indebted- 
ness, most of which was incurred in the 
erection of the City Hospital, which is 
practically self-sustaining, and are a direct 
obligation of the entire city, for which a 
tax will be levied annually in sufficient 
amount to pay principal and interest at 
maturity. Legality has been approved also 
by the Attorney General of the State, which 
renders the bonds incontestable in any 
court in the State, thirty days after such 
approval. 


Shawnee, the sixth largest city in the 
State of Oklahoma, is situated in Potta- 
wotomie County in the central part of the 


State. It is located on the Canadian River 
and is surrounded by a very fertile agri- 
cultural territory, the principal products 
raised being wheat, alfalfa, corn and cotton. 
Transportation facilities are furnished by 
the Santa Fe and Rock Island and the 
Missouri, Kansas & Texas Railways, as 
well as an Interurban Line which connects 
the city with Tecumseh, the county seat, 
and other smaller towns surrounding the 
city. Both the Santa Fe and Rock Rail- 
roads maintain well equipped shops here 
which employ approximately 1,000 men. 
Two large flour mills, a garment factory, a 
-cotton oil mill and several large cotton gins 
are also situated here. The Oklahoma 
Baptist University and St. Gregory’s Cath- 
olic College, both of which receive State- 
wide support, with a combined enrollment 
of approximately 850, are also located in 
the city. There are approximately 130 
blocks of paving, while most of the busi- 
ness buildings are of brick and concrete 
construction, the city being thoroughly 
modern in every respect. Five banks serve 
the financial interests, with deposits of over 
$4,750,000. 
* * * 


CITY OF EASTLAND, TEXAS, 6s 
Obtainable to Yield 5.75% to 6% 

Eastland is located on the main line of 
the Texas & Pacific Railway, between Fort 
Worth and El Paso, and is also served by 
the Wichita Falls & Gulf Railroad. This 
city for years has been the important dis- 
tributing point for the highly productive 
farm and grazing cowitry of which it is the 
center. Eastland has a modern $100,000 
city hall, two $60,000 school buildings, a 
modern seven-story hotel, costing $300,000, 
two five-story bank and office buildings, 
costing $250,000 each, and other up-to-date 
improvements. It also has two National 
and three State banks with resources of 


over $3,500,000. 


Eastland County, organized in 1873, con- 
tains over 500,000 acres of land, is located 
about 100 miles west of the city of Fort 
Worth, and is served by two railroads, 
Texas & Pacific Main Line and the Mis- 
souri, Kansas & Texas. About 75 per cent 
of the county is agricultural, principal 
products being corn, oats, hay, cotton, pea- 
nuts. Mineral products, oil and coal, are 
extensively developed in certain sections of 
the county. The incorporated cities include 
Eastland (county seat), Cisco, Ranger, 
Gorman and several smaller towns. 


These 6 per cent waterworks bonds, 
maturing serially 1939-1960, are the direct 
obligation of the city of Eastland, which 
is the county seat of Eastland County, locat- 
ed in the north central part of the State of 
Texas. 
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back in the near future. I would repeat, 
the return of the company to substantial 
profits and consolidation of earning power 
is likely to require time. 

Of course MERCANTILE MARINE possesses 
possibilities; very promising ones. It has, 
for example, large possibilities in connec- 
tion with its Panatva-Pacific business. 
This is not doing much at the present time, 
so far as freight is concerned, although 
passenger business is fair. But the pos- 
sibilities, in the opinion of President 
FRANKLIN are great. 

“We have great hopes for the future for 
our Panama-Pacific business,’ Mr. FRANK- 
Lin informed the writer, and he is known 
in the shipping industry as a man of un- 
usual vision, 

Our foreign trade has been holding up 
fairly well, all things considered. Europe 
still is our best customer and, despite diffi- 
culties, is making substantial progress. It 
is to be said that conditions in Europe are 
excellent, if the demoralized conditions 
following the World War are to be used 
in contrast. 


European Readjustment 


It is certain that, as Europe regains eco- 
nomic equilibrium, we will feel the reac- 
tion in our economic relations with her. It 
is true that we will meet keen competi- 
tion in the struggle for world trade, once 
Europe has reached a point of real eco- 
nomic readjustment. Still, I cannot but 
think that there will be a marked increase 
in our trade with Europe in the not far 
distant future, and such an increase cannot 
but be reflected in the earnings statements 
of a company like INTERNATIONAL MER- 
CANTILE MARINE. 


We hear a great deal about the over- 
tonnaged condition of world shipping. To 
me a great deal of it is myth. It is my 
opinion that, when obsolete tonnage is 
eliminated, it will be a matter of specula- 
tion as to just how much surplus tonnage 
really will exist. I have discussed this 
subject with several men in the industry 
and was surprised to find that the major- 
ity of opinion is that there is more likely 
to be a shortage of tonnage toward the 
close of the year, than there is likely to 
be a big surplus. 


Reflecting improvement, both current 
and prospective, the senior shares of MEr- 
CANTILE MARINE last fall rose from around 
$18 to the high of $33. 


In January, 1922, the shares sold as high 
as 65. That advance was predicated on 
expectation of favorable action by Con- 
gress on the ship subsidy bill. 

It required two years for the senior 
shares to drop from a level which was 
reached with a speculative condition as 
basis for advance, to below 20, and to re- 
bound and regain half of the previously 
won ground on the basis of actual improve- 
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ment in the shipping situation and expec- 
tation of further improvement. 

President FRANKLIN, last December, an- 
nounced that “when Europe came back, 
shipping will come back, and then we will 
come back.” 

The European situation can be viewed 
more hopefully now than at any time since 
the close of the World War. The Dawes 
plan provides the first practical basis for 
restoration of Europe. But it is going to 
require time for its recommendations to 
be put into effect. In other words, 
Europe’s come-back is not going to be an 
over-night affair. It is true that it may 
move rapidly, but we must not be im- 
patient about it. 


Now, my conclusion is that the senior 
shares of Marine are not likely to dupli- 
cate the high of January, 1922, in short 
order. The duplication probably will re- 
quire about as long a spread as that which 
was required to regain half the ground 
lost since January, 1922. That is not a 
positive prediction. It is merely a long 
range guess. 

Regarding the outlook for re-establish- 
ment of the MARINE preferred dividends, 
I am not sanguine about it taking place in 
the near future. 
position of the company will not encourage 
expectation of resumption The 
company requires two and a half million 
dollars every year for its funded debt in- 


A glance at the financial 


-arly. 


terest. Then there is the ground lost by 
recurring deficits. That has to be re- 
gained. 


Working capital has shrunken in the 
past few years and, in the face of such 
shrinkage, there is little probability that 
the directors would consider favorably the 
resumption of cash payments for the senior 
shares at least until such time as the earn- 
ings outlook can be clearly defined. 


I would not have my readers assume that 
the financial position, of the company has 
deteriorated seriously. The fact is that 
depreciation charges have been extremely 
liberal and for that reason the financial 
statement must be taken for more than its 
face indications. 


My conclusion, therefore, is that the 
present price of MARINE preferred repre- 
sents fairly substantial discount of the pos- 
sibilities for the current year. I certainly 
would not regard the stock as a bargain, 
if a short swing is contemplated, and unless 
the purchaser considered the stock in the 
light of what may happen two years hence. 
The common, I cannot think of as any- 
thing but a highly speculative proposition, 
although it probably would respond some- 
what to whatever proves to be the fate of 
the senior shares. 


Guenther’s Independent Appraisal 
of Listed Shares rates Marine pre- 


ferred “D.” . 


Have You a Profit 


Or a Loss 
on Your 1923 
Securities Dealing? 


A glance at your income tax re- 
port will show whether you 
caught the main swings—and sold 
at the right time or not. 


If you have not been particularly 
successful check your position 
now. The latest Brookmire In- 
vestment Bulletin discusses the 
present trend of the stock market 
and should be read by anyone 
now “Short” of the market, hold- 
ing securities or contemplating 
purchases. 


It will save losses from an in- 
correct position and will indicate 
definitely how Brookmire’s can 
make your security transactions 
show a profit. 


Mail the coupon—TODAY 





BROOKMIRE 


ONOMIC SERVICE, Inc. 
25 West 45th St., New York 


Please send me Bulletin F-32 Free 





gage Real 


Houghteling & Co. 





YIELD | 
6% to 1% 


We offer well secured First Mort- | 


Estate and Industrial 
Bonds recommended after our full 
investigation, at attractive prices. 


Ask for Circulars X describing a 
few of our available offerings. 


Peabody, 


10 S. LaSalle St. 38 Wall St. 


CHICAGO NEW YORK 
Detroit Milwaukee 
St. Louis Cedar Rapids 




















6% to 71% 


Our monthly “Investment Sugges- 
tions” contains a list of twenty-two 
high grade Bonds yielding from 
6% to 7%, also a short article en- 
titled “How Much Should the 


> 


Average Person Save: 


Ask for List F-5 


PWBrovvks& C0, 


INCORPORATED 


Established 1907 


115 Broadway, 60 State &t., 
New York Boston 
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An Investment Based 





on Necessities of Life 











American 
Public Utilities 
| Company 
| 
| 


Our descriptive analysis review- 
ing the investment value of the 


PREFERRED SHARES 


of this old established and ably 
| managed public utility corpora- 
| tion will prove of interest to 
conservative investors in public 
utility securities. 


Copy sent on request 


—H. F. McConnell & Co. 


(Established 1908) 
M EMBERS NEW YO. K STOCK EXCHANGE 
150 Broadway New York 


Telephone Rector 2100 


























United 
Bakeries Corp. 


We recommend the purchase of 
the Common stock of this company 
at present market prices. 

Full information upon request 
McGUIRE & CO. 


44 Pine Street New York 
Telephone John 1416 and 1417 
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SHIELDS & COMPANY 


MEMBERS NEW YORK STOCK EXCHANGE 
27 Pine STREET 
NEw YORK 
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Investors everywhere use 
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CHATHAM 100 Years of Commercial Banking 
pHENy CHATHAM & PHENIX 
NATIONAL BANK 

Capital, Surplus & Profits $20,000,000 

Nanos 149 Broadway, Singer Bldg. 

ITY OF KEW YOR, And 12 Branches 
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St. Joseph Lead 


(Concluded from page 587) 











rive a considerable advantage as it will 
permit the treatment of ores at a much 
lower cost than if the two companies oper- 
ated independently. As a result of this 
economic arrangement much lower grade 
of ore can be mined, the life of the mines 
greatly increased and it would enable a 
larger output. 


After taking out $5,000,000 from its 
liquid resources the financial condition of 
the company is still sound in spite of the 
considerable decrease in current assets the 
purchase of the Federal Lead property en- 
tailed. _The added earnings from the 
Federal should more than offset the re- 
maining five annual payments of $1,000,000 
each. It is estimated that the net assets 
applicable to the capital stocks is $20.03 
per share, or .4 less than current market 
price. 

St. JosepH Leap has a capital of but 
$15,494,126 divided into $10 shares. Its 
funded debt consists of the $5,000,000 
purchase notes given to the American 
Smelting & Refining Co. and $770,000 in 
Ist Mortgage bonds of the Mississippi 
River & Bonne Terre Ry. which it owns. 


Another acquisition which may turn out 
to the company’s advantage, and which it 
has under option is the property of the 
Missouri Metals Co., formerly known as 
the Mine La Motte Co., which consists 
of 37,614 acres of mineral and farm lands. 
If the development of this property shows 
any signs of lead ore in large enough 
quantity and capable of profitable mining 
St. JosepH Leap can exercise its option 
and add new ore reserves to what it now 
controls. 


Holds New Position 


Before the war lead was one of the 
lowly metals. But that advent changed 
its standing. Previous to 1914 four pounds 
of lead could be bought for the cost of 
one pound of copper. At the present time, 
even with lead at 7.50 cents a pound, it is 
selling around six cents a pound less than 
the red metal. 

This changed status of lead, which has 
already far outstripped zinc, results from 
an extraordinary demand on one side and 
the inability of production to keep pace 
with it. This situation is more acute when 
the business of the country is good. With 
lead around 7 cents a pound it becomes 
profitable to import Mexican pig lead into 
the United States in face of what would 
appear a prohibitive tariff of 2% cents a 
pound. 

A great stimulus to the demand for lead 
arises from the expansion of the automo- 
bile and electric industries of the country. 
A let up in production in these two indus- 
tries is quickly felt by the lead mining in- 
dustry. It has already found some reflec- 
tion in the current price of the metal. They 
are good barometers for the stockholders 


of St. JosepH Leap to watch closely for 
the possible effect upon the earnings of 
their company. 

Should there come a trade revival in 
Europe St. JosepH Leap would derive 
considerable benefit from this source. 
How much lead the continent can con- 
sume is indicated by the rapid growth of 
consumption in Great Britain in the three 


"years from 1921 when it was 128,946 tons 


to 1923 when it was 190,216 tons. 


Output Increased 


With the addition of the Federal Lead 
«Co. it is estimated that St. JosepH Leap 
can increase its annual output to 250,000,- 
000 Ibs. On this basis every cent advance 
over the cost of production means an 
added gross profit of $2,500,000 for the 
company. Lead is back to 7.50 cents a 
pound somewhat slightly over the average 
price the company realized on its output 
for 1923 when the net profits were equiva- 
lent to $1.65 a share. But the price of lead 
can quickly advance with the revival of 
business which is expected to set in with 
the fall of the year. 


If lead could be maintained around 9 
cents a pound it is possible for St. Joseru 
Leap to earn as much as $ a share. 

At the curent price I should say Sr. 
JoserH Leap is selling high enough as 
long as the price of the metal hangs around 
where it now is but should the indications 
point to improved business, which would 
have a beneficial effect on the lead mining 
industry reasonable expectation may be 
entertained that the net profits of Sr. 
JosepH Leap would warrant the continu- 
ation of a liberal policy in extra dividends 
which the stock even around $24 a share 
has not fully discounted. 


Guenther’s Independent Appraisals 
List St. Joseph Lead “A.” 


——_O0-———_ 


Sidney Spitzer to Retire 

Sidney Spitzer, for twenty-five years 
active in the firm of Sidney Spitzer & 
Co., will retire from the investment bank- 
ing field, it was disclosed this week. A 
new firm, to be formed in Toledo, Ohio, 
Stranahan, Harris & Oatis, Inc., will take 
over the business of Sidney Spitzer & Co. 

The new firm will have a capital of 
$500,000. Its headquarters will be in 
Toledo, but it will have offices in New 
York, Chicago, Columbus and Detroit. R. 
A. Stranahan, president of the Champion 
Spark Plug Company, will be president; 
John S. Harris, Vincent P. Oatis and Rob- 
ert S. Mickesell, vice presidents; Frank 
D. Stranahan, treasurer, and Carl J. 
Fischer, secretary. The directorate wil! 
consist of these officers and E. J. Marshall 
and W. W. Hoffman. Malvern Hill will 


be manager of the New York office. 
The Financial World 








Mexican Situation Improves 


« Mr. EDWARDS, your representative in MEXICO, reports im- 
provement in the oil industry in our neighbor country. 


@ With rebel activities curtailed, MEXICO is expected to be- 
come the important factor in the OIL INDUSTRY that she has 


been in the past. 


€ The first quarter of 1924 shows a forward step in the report 
of improvement over the previous three months. 


By James Edwards 


finds the oil industry in Mexico 

in a considerably better condi- 
tion than obtained three months previ- 
ously. Exports of light and heavy 
crude, topped oil and distillates from the 
Tampico District for March totalled 13,- 
330,502 barrels, which is the largest 
amount shipped in a monthly period 
since October, 1922, when 13,602,580 bar- 
rels were loaded. 


T end of the first quarter of 1924 


The increase in exports during March 
was due, primarily, to the fact that sea- 
loading stations on the Gulf Coast, south 
of Tampico, closed for nearly three 
months on account of revolutionary ac- 
tivities, resumed operations and vir- 
tually all storage tanks on the coast 
were filled. 


Another important factor in the im- 


provement is the very notable increase 
in quotations for Panuco crude. In 
November, 1923, quotations for this type 
of oil fell to 28 cents per barrel, U. S. 
Currency, f. o. b. river points. Dur- 
ing the last four months prices have 
been rising steadily, and the present 
quotation is 85 cents, U. S. Currency, 
per barrel. Owing to its small gasoline 
content, Panuco crude is used almost 
exclusively for fuel oil. 


The south fields, or light oil district, 
are now entirely free of rebels, and pro- 
duction is averaging around 100,000 bar- 
rels daily. Recently the Mexican Sea- 
board and Mexican Gulf Oil companies 
have brought in large wells in Toteco, 
close to the border line of the famous 
Cerro Azul camp of the Doheny in- 
terests. 








Mexican Oil Shipment 


The following tabulation shows the shipments of each company dur- 


ing March: 


Company 


Transcontinental (Standard Oil Co. of N. J.) .02222.2.002..2eeeeeeeeneceeeeees 
Huasteca (Doheny interests) .~............ 
a a be 
Corona (Royal Dutch) ........................ 
Mexican Eagle Oil Co. ........................ 
Freeport Mexican (Sinclair interests) -.........2.....2.--2.2-.-cscee0eeeeeeeeeee zs 
TI a Cee OEE Ce 

*Mexican Seaboard Co. ...................... 
pg RS RL SIRES ATE RLS ae S717 
i seteaiginliimemeilipnaeateciniinnetcanenisiaiti 
New England Fuel Oil Co. .............. 
Atlantic, Gulf & West Indies (Agwi) ...............--.....--..--.--ec-e+-0000000 mes 
aa idccelichditeninseotiane-dpuincnaeriabeitacansomnatiin 
ithe Sl Ee eae 
Chadwick & Company ..........-..........-..-. 
I i nsciceniiincsncnciipineidemeennietinibi 








Fike Seas, Wa a ea Oe 327,075 


II ioe, eR 
| EES SLES eee | ee ee 


saectiiiiiaiepnalinllariotentncinnnenntoncsisonsibii 13,330,502 


*Mexican Seaboard also delivered 30,000 barrels per day to Trans- 
continental, which amount is included in Transcontinental figures. 


Barrels 

3,428,818 
ws 
i adie side 
951,364 
804,512 
787,141 
590,341 
573,169 
455,950 
379,177 


258,170 
165,291 
111,838 
89,934 
66,416 
61,854 
35,048 
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Non-Cumulative Arrangement 

J. S. Bache & Co. in their latest review 
say: 

Under the Transportation Act, railroads 
are allowed to earn 534 per cent on valua- 
tion. Anything over that must be divided 
with the Government. Valuation means the 
price put upon the roads by the Govern- 
ment estimate—called “tentative valuation.” 
It must be noted that this range of valu- 
ation is much below the amount actually 
invested—called “property investment.” 


If the roads were allowed to earn 5% 
per cent cumulatively, even on the Inter- 
state Commerce Commission low valua- 
tion, there might be more justice in the 
confiscation of excess earnings. That is, 
if a road in one year earned, we will say 
6 per cent, but in the previous year earned 
only 44 per cent, and in the year after 
only 3% per cent, and it were allowed 
in the year following to make up the deficit, 
there would be more equity in the ar- 
rangement. Last year forty-four roads 
earned excess profits (so called) enough 
to compel them to divide with the Gov- 
ernment if the law to that effect is sus- 
tained. But for the month of March, this 
year, thirty-four carriers operated at a 
loss, of which eleven were in the Eastern 
district and twenty-three in the Western 
district. 


The net earnings of Class 1 railroads, 
for the month of March, was 5.51 per 
cent on the tentative valuation, compared 
with 5.84 per cent for March last year. 
For the first three months of the year, 
however, earnings were a fraction ahead of 
the same period last year. Based on the 
property investment (not on the tentative 
valuation of the Commission), these roads 
earned at the annual rate of 4.61 per cent, 
as compared with 4.56 per cent for the 
same period of 1923. 

Taken by subdistricts, the Great Lakes 
area earned at the rate of 5.76 per cent, 
while the Northwestern district went down 
to 2.56 per cent. The Southern district 
stood at 5.60 per cent, but the Southwest- 
ern at 3.70 per cent. The United States, 
as a whole, was, as stated, 4.61 per cent. 
To make the country prosperous, the rail- 
roads should be earning at least the 5.34 
per cent allowed, and be permitted to make 
up deficits in one year from excesses in an- 
other. 

—_—_—_9——_———_- 


A Helpful Book 


NE of the latest additions to the lit- 

erature of Wall Street is a book by 
Henry S. Sturgis entitled “Investment, A 
New Profession.” This work is being dis- 
tributed by the MacMillan Company, pub- 
lishers, and sale is general at $2 a copy. 
The book has a foreword by Seymour L. 
Cromwell, who is retiring from the presi- 
dency of the New York Stock Exchange 
with honors and general admission that he 
had served in a manner reflecting credit 
upon himself and upon the Exchange. 
According to Mr. Sturgis, the new co- 
operation between investor and banker 
that has come into play is resulting in much 
better service. We recommend the book 
to our readers. 
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Laclede Gas 
(Concluded from page 586) 














As I have said, the advent of a former 
INSULL official as director of the future of 
Laclede should be of greatest interest. It 
promises well for the company, for we 
know what Insull methods have meant for 
Peoples Gas and other companies connect- 
ed with his management. In a public state- 
ment, Mr. Monroe said: 


“After a very thorough examination of 
the property and the future prospects of 
St. Louis, I believe this company offers a 
safe and satisfactory investment oppor- 
tunity. The company has a reputation as 
one of the most forward gas companies in 
the industry and its engineering department 
has been pointed to as a standard for other 
companies. Notwithstanding the present 
efficiency, it can be made better and its 
field for service enlarged. The securities 
have hitherto been held widely outside the 
city, none,of the holders having a suffi- 
ciently large interest to give the company 
his personal attention. Concentration of 
these securities into a few hands creates an 
interest in the property that insures that it 
will receive the closest attention. It is the 
expectation that customers will be permit- 
ted to share in the earnings through oppor- 
tunities being offered to purchase its securi- 
ties.” 

I would consider the stock at its 
present price quotation attractive. Its 
investment status cannot be questioned, and 
there are interesting speculative possibil- 
ities. 

LACLEDE, standing by itself, should com- 
mand attention. The yield is satisfactory 
at current levels, and the dividend appears 
to be safe. Both of the company’s bond 
issues—the refunding 5s of 1934 and the 
5%s of 1953, are sound investments of 
high rank. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Laclede common 

“A” with notation, “could pay more.” 


——O0——————_ 


A Wolf Behind Thrift’s Mask 


ba SV ERAL weeks ago we warned sub- 
scribers of THE FINANCIAL Wortp of 
the hypocrisy lurking behind the appeal 
of the Thrift Society of Buffalo over 
which one, O’Hara, presides. Since then 
information has come to us that this 
O’Hara is under indictment in connection 
with a mining scheme and that he has ac- 
tively co-operated with the notorious Un- 
VERZAGT in selling stock of the Buffalo 
Cariboo Syndicate, which was but another 
makeshift of his old bullion mining scheme. 
This latest information reveals the wolf 
that is masquerading behind Thrift. It is 
but a pretense by which to gain the inves- 
tor’s confidence before plucking him. 
a 


Know the facts before, not after in- 
vesting—Current Financial Literature 
by New York Stock Exchange Houses 
and reputable investment firms listed 
on the inside back cover is available 
for the asking. 
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HE report of 

l the failure 
of a five 
million dollar 
trust company of 
St. Paul is stated 
in the dispatches 
to be due to 
“frozen assets’’ 
which are explain- 
ed to be farm 
loans in North 
Dakota and Mon- 
tana. The com- 
pany has been 


- operating in a large way in financing land 


debts and has carried a heavy amount of 
loans, many of them sent to it by state 
banks in the northwest. These banks have 
been hampered by the inability of farmers 
to meet their obligations and in a large 
number of instances have been closed. It 
is stated that one-third of the banks of 
Montana have been thus put out of busi- 
ness. Of course, when the bank failed its 
guaranty on the loans was worthless and 
the trust company holding this paper as 
security for loans to the institutions was 
thrown back on the mortgagors. While in 
the end the borrower may be able to pay 
off the loan, he cannot immediately do so, 
and the loan itself may not be due in any 
event. Anyhow the trust company needed 
ready cash and out of this portion of its 
assets it was unable to realize. 
embarrassment. 


Hence its 


The South’s Industrial Gains 


One of the notable features of the de- 
velopment of the South is its gaining im- 
portance as an industrial section. For a 
century the New England states have had 
the ascendancy in the cotton mill industry. 
The streams of that portion of the East 
have been alive with the great plants and 
that manufacturing power has contributed 
to the wealth of the home of the pilgrim 
fathers. But now mills.in New England 
are lessening their importance and the 
South is taking over their business. New 
mills are being constructed in the cotton 
states and it is predicted that eventually 
the cotton industry will be almost wholly 
confined in its manufacturing end to the 
locality where the product is_ raised. 
Lower cost of living, better labor condi- 
tions and consequently larger profits are 
given as the cause of the change. The 
effect, of course, will be to increase the 
South’s importance as a business section, 
increase its building operations and give 
to its agriculture a definite stimulus. The 
investment side of this changing attitude in 


ESTATE 


BY C.M.HARGER 
A St. Paul Failure 










the manufacturing industry is not diffi- 
cult to estimate. It means call for more 
capital, not only for farm development but 
for city growth as well. 
Atlanta for Example 

Take the city of Atlanta for example. 
It is something of a surprise to note that 
its building contracts for last year were 
over $43,000,000, far above the total of 
any other southern city; that it has a bank 
larger than any south of Philadelphia and 
east of the Mississippi; that it has a six 
million dollar hotel; that its manufactures 
total over $180,000,000 a year; that 90,000 
merchants patronize its wholesale houses; 
that it built last year a million dollars 
worth of duplex houses and four million 
dollars worth of apartment houses. The 
surveys of recognized authorities do not 
indicate that there will be any lower build- 
ing costs for some time to come and one 
says taste and ability to build the higher 
types of structures, as much as the actual 
shortage, accounts for the continued 
growth of cities. The South, however, is 
building because of actual development of 
the surrounding territory and concerns that 
look ahead predict steady growth for the 
southern cities during the next two decades 
which will practically double their popu- 
lation. 

Getting at Values 

The systematization of the farm loan 
business has reached a point where the ap- 
praisals of real estate are made with al- 
most scientific accuracy. That is, they can 
be if the appraiser is competent and faith- 
ful to his trust. The experience of the 
appraiser leads him to take statements of 
the people of the locality of a piece of 
land with some discount. He goes into 
the community with a free mind and tries 
to secure from every angle the very truth 
as to the possible selling value of the land 
under foreclosure. He inspects the records 
of sales; he walks over the land—one 
agency actually sends in samples of the 
soil for analysis—dividing the land into 
tracts, such as lowland, upland, pasture, 
tillable area, etc.; he estimates the worth 
of each separately. The buildings are 
inspected, sometimes photographed and a 
print attached to the appraisal report. 
Then all the figures are combined and 
from them is secured a valuation of the 
property. This, of course, is in addition 
to a personal estimate of the worth of the 
borrower as a citizen and as a_ probable 
success in repayment of the loan, his 
family, his history previously, etc. With 


such preparation it is exceedingly unlikely 
that there will be any loss on such a loan 
made on, say, 50 per cent of the valuation. 
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Indeed there are few losses. The reports. 
from the northwest where farm loans have 
been in default heavily come not so much 
from actual carelessness in making loans 
as from the collapse of the financial struc- 
ture that has been built on a too flimsy a 
scale to withstand years of crop failures 
together with deflation in the value of 
farm products. 


Mortgage Bonds’ Basis 

The real estate mortgage bond of the 
cities, issued for the construction of apart- 
ment houses, office buildings, hotels, etc., 
has entirely different basis for valuation 
and estimate of the amount safely to be 
loaned. The four things that underlie the 
appraisal, or estimate, are the value of the 
land as valued by experienced firms, the 
cost of the building as shown by the pro- 
posed contract, the equipment of the build- 
ings as also shown by contracts or specifi- 
cations, earnings either estimated or actu- 
ally under contract when the building is 
completed. All these four things enter 
largely into the worth of the loan and the 
soundness of the bond issue. The experi- 
enced firm watches over all these and in- 
sures where possible every item such as 
title and records. The bonds then are 
made payable serially, so that in a few 
years the security is enhanced though the 
value of the property deteriorates through 
ust Occasional warnings are issued 
against irresponsible firms trading on the 
reputation established by firms of long 
standing and sound records and thereby 
selling bonds that are not properly safe- 
guarded. This is likely to happen and it is 
up to the investor to select his bond firm 
with all possible care, just as he would 
select his farm mortgage firm. After all, 
the security of any investment rests eventu- 
ally on the faithfulness of human agencies, 
it matters not in what capacity they work. 


Young Farmers Needed 


| drove a few days ago over a rich 
county of the Middle West and _ inter- 
viewed a score of farmers, just talking 
over their condition. They were not dis- 
ouraged particularly, but a little cramped 
for ready money; nor were they expectant 
of much help from Congress or from the 
various credit schemes that have been put 
forth by the so-called “farm bloc.” There 
was one man, sixty-seven years old, listing 
orn. “How many boys have you?” was 
asked. “Five.” “Then why are you at 
vour age out here driving a team; why 
don’t the boys do it?” “Yes, why don’t 
they? One’s in the agricultural college, 
going to be a farm agent; two are mar- 
ried and live in Kansas City, working in 
railroad shops; two unmarried are 
down in Oklahoma running a _ cleaning 
establishment. Guess they keep their 
clothes pressed anyhow, which seems to 
be what they want. I hope they starve 
and have to come back and help me on 
this half section. But they never have 
since the war.” On most of the farms 1 
saw no young men; the workers were 
either elderly or middle aged. The boys 
were somewhere else. The farms are 
Prosperous, that is they raise good crops 
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and the possibilities in stock raising are 
fine; the boys could make money there— 
but they do not farm. The country needs 
more young farmers and fewer renters. 
Maybe if agriculture comes into its own 
again there will be a drift to the farms; 
certainly it would be a good thing for the 
nation if such should eventuate. 


. 
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Highest Price Rail Stock 

AHONING COAL RAILROAD 

stock is currently quoted $600 bid 
and $700 asked. The stock has steadily 
advanced from its low of $300 a share 
in 1917 to current quotations. 

The road has a peculiarly favorable per- 
petual contract with New York Central. 
It receives as its net income 40 per cent 
of the gross earnings applicable to it. 
There are only 30,000 common shares out- 
standing of which New York Central 
owned 17,893 and which it modestly car- 
ries on its books at $22 per share, although 
MAHONING Coat paid $50 per share in 
dividends in 1923 and has already paid $20 
thus far in 1924, 

It is rather difficult to speculate intelli- 
gently in this stock because earnings are 
not currently reported. It is probable that 
net during 1924 will be substantially less 
than in 1923 because of the unsatisfactory 
outlook for bituminous carriers serving 
the unionized coal fields. The big spread 
between the bid and asked prices is also 
a speculative deterrent. 
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Decline in Auto Output 


The decline in automobile production in 
April, as compared with March, amounted 
to approximately 12 per cent, according 
to Automotive Industries. 

“In keeping with the slowing up in buy- 
journal makes the following comment: 

“In keeping with the slowing p in buy- 
ing of automobiles the latter part of the 
first quarter and, with the exception of a 
few parts of the country, extending into 
the second, production of cars and trucks 
dropped from 382,459 in March to approx- 
imately 337,000 in April. This represents 
a falling off of 12 per cent, both from the 
March figure and from the 382,695 total 
reported for April a year ago. 

“The decline was not unexpected in view 
of the heavy production programs followed 
through the Winter and Spring months 
and the failure of the buying movement 
to start at the time anticipated. While 
a few companies shipped more cars in 
April than they did in March, shipments 
with the large majority fell behind. 

“Output for the first four months of this 
year aggregates 1,403,080, compared with 
1,258,198 in the corresponding period of 
last year and for the six months starting 
with November it totals 2,019,255, as 
against 1,723,863 a year ago.” 
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Are you receiving the financial edu- 
cational value from the service offered 
by our Current Literature Department? 
Use it frequently for a better knowledge 


of current conditions. 





” ‘\ 
INVESTORS 


who desire to read pamphlet “Culti- 
vated Farm Lands the Safest Security 
For Loans,” by Mr. E. D. Chassell, 
Sec’y, Farm Mortgage Bankers Asso- 
ciation of America, may secure a copy 
from us by writing for it. 

280 Life Insurance Companies in the 
United States invest in Farm Mortgages 
—thousands of individual investors do 
likewise. Farm Land is a basic Secu- 
rity. Ask for list “I’’ of current offer- 
ings. 


E. J. LANDER & CO. 
Established 1883 


Real Estate First Mortgages 
Grand Forks, North Dakota 
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Something 
Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the’ interesting articles and 
financial news are worth preseving. 
We can (furnish Financial World 
Binders, large enough to hold ene 
volume of Financial Worlds, with the 
name of The Financial World, in gold 
on the cover for 

$2.10, postpaid 
Address: 


THE FINANCIAL WORLD 
53 Park Place New York City 


39 Years 
From Today— 


In the year 1963—Will Your In- 
vestments be as Secure as Forman 
Bonds Have Been During the Past 
39 years? 























6 iw past gives a good forecast of the 
future. For thirty-nine years, through 
two wars and seven business depressions, 
Forman bonds have paid interest and prin- 
cipal without the loss of a penny to an in- 
vestor. This unsurpassed record speaks 
volumes for the skilled judgment and ab- 
solute integrity of this house—qualities 
which forecast the future Safety of For- 
man investments. 


Forman 
First Mortgage 
Real Estate 
BONDS 


are an investment of the highest character, 
combining absolute safety with a substan- 
tial income return. At the present time we 
have a number of exceptionally desirable 
issues, yielding 6, 61%4 and 7%. Ask your 
banker about Forman Bonds, or descrip- 
tion will be sent on request. We will also 
send your our book, “How to Select Safe 
3onds.” Ask for Booklet No. 175-A. 


GEORGE M. FORMAN 
& COMPANY 


105 W. MONROE ST. CHICAGO 
39 Years Without Loss to a Customer 


605 


ae Oe 


AEA MR 





























































ee eae 


ee eat ae aed 





RTF RTS 














hy CER TEE <I RRS PRAT 


ee ee eee 


eH: 


=H. 


oF 








: DO LLDPE IIE, AA NS 








Re ea ET 








Over the Counter Market 


By The Outside Man 














We Deal In 


BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
62 William St., N. Y. Hanover 7728 














Bucyrus Company 
Borden Co. Stock & Rights 
Eiesmann Magneto 
KIELY & HORTON 


40 WALL STREET, NEW YORK 
Phones: John 6330-4161 











a 


Continental Gas & Elec. Corp. 
e Securities 
Howe, Snow & Bertles 


(Incorporated) - 
128 Broadway New York City 
Telephone Rector 6620 




















| ST. LOUIS 
Mark C. Steinberg & Co. 


Members New Yurk Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 








Pictorial Review Bonds Offered 


The Manufacturers Trust Company, 
New York; Harris, Ayers & Company, 
New York; and Taylor, Ewart & Com- 
pany, New York and Chicago, offered this 
week a new issue of $3,250,000 of The 
Pictorial Review Company first mortgage 
convertible 6% per cent gold bonds, due 
1939 at 9914 and interest to yield over 
6% per cent. The bonds are non-callable 
for five years. Minimum annual sinking 
fund amounting to 5 per cent of total out- 
standing bonds is calculated to retire 75 
per cent of this issue by maturity. 

First mortgage on real estate and build- 
ings located in the heart of one of New 
York’s most prosperous and growing busi- 
ness centers, together with equipment and 
other fixed assets. Assets pledged under 
this mortgage, according to independent 
appraisals, have a net value, plus recent 
additions, of $7,191,667, or $2,212 per 
$1,000 bond. 

Net earnings available for bond interest 
averaged for the four years ended De- 
cember 31, 1923, over 4.9 times maximum 
annual interest requirements on this issue; 
for the year 1923, 6.2 times. The bonds 
are non-callable before April 1, 1929; re- 
deemable during next five years at 105 and 
at 1 per cent less per annum thereafter to 
101 in the last two years prior to maturity. 

At any time after December 31, 1924, at 
the option of the holder, the bonds may be 
converted into nine shares of 7 per cent 
preferred stock, callable at 115, and four 
shares of common stock (no par value). 
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DDED strength was noted in the 
A unlisted market this week. By and 

large, the over the counter secu- 
rities appear to have been giving a bet- 
ter account of themselves of late than have 
almost any other class. Little speculating 
is being done by the general public, and 
the investor is abroad picking up what he 
regards as reasonably safe securities which 
hold some promise of price improvement 
with the passing of time. 


Amer. Light & Power Up 

Last week, American Light and Power 
was inclined to be irregular, and suffered 
some recession in price. This week, how- 
ever, its status changed materially, and 
the general undertone became notably 
stronger. 

Most houses interested and dealing in 
unlisted stocks and bonds reported that 
the broad tendency is toward more active 
inquiry and toward higher price levels, 
although the movement may not develop 
many sensational activities. 


Utilities Strong 
Public utilities continue to do best, with 
Commonwealth Power, Carolina Power, 
American Gas & Electric, and National 
coming in for special attention. 
Merck & Company 
business. 


reports _ better 
The company is earning its pres- 
ent preferred dividend without difficulty, 
and business currently is said to be quite 
satisfactory, although not particularly 
Last year the company’s preferred 
shares earned a balance of about $4.47 a 
share. The senior stock has credited to 
it a balance of unpaid dividends amounting 
to $14. Although the company may not 
as yet be in a position to begin wiping out 
that balance, it is moving in that direction. 
The fact that the dividend now being paid 
is being earned is a favorable indication. 


large. 


Trenton Potteries 

There was some renewal of interest dur- 
ing the week in Trenton Potteries, which; 
it will be remembered, now is in the con- 
trol, so it is stated on good authority, of 
the Crane Company of Chicago. The lat- 
ter manufactures brass and‘iron goods or 
apparatus used for all pressures of gas, 
water and steam. The addition of control 
of the Trenton company to Crane holdings 
should have a material benefit for the lat- 
ter. This situation will be discussed more 
fully in a later issue. 


— * 
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The best and latest financial literature 


Keep 
posted by using the Current Literature 
Department freely. 


is at your service on request. 








J. K. Rice, Jr. & Co. Buy & Sell 


American Cyanamid 
Bucyrus Company ] 
Consol. Gas. of N. Y. Pfd. | 


J.K.Rice,Jr.&Co. 


Phones 4000 to 4010 John 36 Wall 8t., N. Y, 




















Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 
53 State Strees, 


Hotchkin Co. “™ Distance Phos 














GUARANTEED RAILROAD 
STOCKS 


List of offerings on request 


MINTON & WOLFF 


30 Broad St., N. ¥. _Tel. Broad 4877 














Florida Southern 4s, 1945. 

Central Arkansas Ry. & Lt. 5s, 1928. 
Mineral Range 5s, 1931. 

Botany Cons. Mills. 64s, 1934. 


A. H. NOLLMAN 


2 Rector St. Tel. Whitehall 3250 














Standard Oil 
(Continued from page 583) 




















would offset the price of all of the new 
issues in the past decade. 


But we must not lose sight of the im 
portant fact that, back of the enhance- 
ment in STANDARD OIL securities since 
1911, conceding due credit to the growth 
of the industry and to whatever collusion 
there might have been between the several 
members of the disintegrated group, the 
responsibility for the immense strength o! 
STANDARD companies today rests with the 
type of men who have been identified with 
their progress, and with the method 
which were initiated by Jonn D. Rockr- 
FELLER and added to by the men who fc! 
lowed in his footsteps, and made possibl: 
by the growth of the automobile industr) 

When an investor today purchases a 
STANDARD Or! security he buys an inter 
est in one of the most perfectly conducted 
business enterprises in the world. If ther 
is one phase of STANDARD dominance in 
the industry, it is that the best independent 
companies follow the methods of STANDARD 
in their operations as closely as possibile 

The STANDARD O1L way of running its 
business has become a recognized standar‘! 
among independents of the successful typ: 
And the STANDARD companies in the past 
year or two saved many a small ind 


pendent from the financial rocks, beside 


The Financial World 

















lending its influence to bring about a con- 
dition of near stability in the industry. 


Those who really know do not hesitate, 
5 | have indicated, to concede that there 
, large element of hazard in the oil 
usiness. It, therefore, appears to be con- 
usive that the element of hazard is likely 
be smallest where there is a maximum 
financial strength, a maximum of eff- 
iency in operation, and a maximum of 
perfection in general physical structure. 


a BP 
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That maximum appears to be found in 
1e STANDARD family. It is doubtful if the 
| industry today could liquidate all of its 
| in storage and get out even at present 
srices. As there is no centralized control, 

no group strong enough to dictate, 
‘re does not appear to be a_ solution 
her than exercise of judgment on the 
part of all, and there is where the 
SrANDARD influence works constructively. 


Summing up, we have the STANDARD OIL 
group that a decade or so ago controlled 





about 85 per cent of the oil business of 
the United States now doing less than 50 
per cent of the total business. We find 
its oil production only about 20 per cent 
of the total for the country, and its per- 
centage of the refining capacity of the 
country smaller. But we also find the 
STANDARD group immeasurably stronger 
financially, a much greater constructive 
factor in the oil industry, and more 
deeply interested in maintaining a proper 
equilibrium in the business. 

The investor, therefore, who is con- 
cerned about obtaining an interest in the 
oil business, and desires a maximum of 
safety, should include StTanparp OIL 
stocks in his purchases. I cannot do bet- 
ter than to restate here the recommenda- 
tions which were made in last week’s issue 
of THe FINANCIAL WorLD—STANDARD OF 
NEw JERSEY, STANDARD OF New York, AT- 
LANTIC REFINING, and STANDARD OF CALI- 
FORNIA. These seem to have the best out- 
look at the present time. 




















Dividends 

Div. Last Stock Paid Paid 

Rate Name Div. Record Payable 1924 1923 

12% Amer. Tobacco, c.......... 3% Q May 10 June 2 6% 12% 

7% Am. W. Wks. & El., 7% p.. 1%% Q May 5 May 15 3% % 1% 

6% Am. W. Wks.&El.,6% pt. p. 1%% Q May 5 May 15 2% % 3% 

7% FRD. GO, Di cccciiceccs 1%% Q June 20 July 1 54% 7% 

$4 Cont’l Can, c. (nop.)...... $1 Q May 5 May 15 2 $3.50 

7% Gop BO, Bik cin cavece 1%% Q May 15 June 2 3% % 7% 

9% Delaware & Hudson....... 2%% Q May 28 June 20 4% % 9% 

:= 7% Duquesne Light, 1st p..... 1%% Q May 15 June 16 3% % 7% 

: 5% General Asphalt, p......... 1%% Q May 15 June 2 21% % 5% 

7% Illinois Central, c.......... 1%% QQ May 8 June 2 3% % 7% 

7% Inland Steel Co., p......... 1%% Q June 15 July 1 5% % 5% % 

$2.50 Inland Steel Co., c......... 62%c Q May 1 June 1 $1.25 $2.12% 

7% Liggett & Myers Tob., p... 1%% Q May 1 June 2 54% 1% 

12% Liggett & Myers ($100), c.. 3% Q May 15 June 2 6% 12% 

$3 Liggett & Myers, c ($25)a. 75c Q May 15 June 2 aT5ec nate 

$4 Lima Locomotive, c.(no p.). $1 Q May 15 June 2 $2 ; $4 

+ 7% Pittsburgh Steel, p........ 1%% Q May 15 June 1 34%4% 7% 

: $5 Punta Alegre Sug., c.($50). $1.25 Q May 6 May 15 $2.50 $1.25 

7% Savage Arms, ist p........ 1%% Q June 14 July 1 3% % 31% % 

% Savage Arms, 2d p......... 1%% Q Aug. 1 Aug. 15 3% 3% 

- ‘% Southern Pipe Line........ 2% Q May 15 June 2 4% 10% 

: $2 Stand. Oil Calif. ($25)..... 50c Q May 20 June 16 $1 2 

= $2.50 Stand. Oil of Ind. ($25)... 62%ce Q May 16 June 16 $1.25 $2.50 

> 7% Studebaker Corp., p........ 1%% Q May 10 June 2 316% 7% 

$4 Studebkr. Corp., c. (no p.)a. $1 Q May 10 June 2 a$i Pe 

19% Studebaker Crop., c. old... 2%% Q May 10 June 2 5% 10% 

: 7% Timken-Detroit Axle, p.... 1%% Q May 20 June 1 34%% 1% 

: i ee el” eer 1%% Q May 5 May 29 3% % 7% 

3 5 Sy eee 1%% Q *May 28 June 28 2% % 5% 

ie ee ere 1% ext *May 28 June 28 1% %% 

7% Viveaumadem CV). Pi. ccccuce al%% Q June 1 June 15 al % othe 

Directors Dividend Meetings 
Date of Date of 
Company Meeting Company Meeting 
American Locomotive Co., p & C.May 15 International Salt Co. .......... May 21 
Ammer, Guar ReGen, Oi cess cess. May 14 Jones, McDuffee & Stratton ..... May 20 
Baldwin Loco. Works, p & c.....May 22 Laclede Gas Light Co., p & c....May 14 
Bei CeoG DAG IG s wi iene eos May 14 Liggett & Myers Tobacco Co. ...May 28 
Brooklyn Union Gas ............ May 22 Mergenthaler Linotype Co. ...... May 20 
Calumet & Arizona Mining Co...May 21 Montana Power Co., p&c ..... May 28 
Canadian Pacific Ry. Co., c...... May 12 oe Re 2 rrr ry May 15 
Chesapeake & O. Ry. Co., p & c.May 23 New England Tel. & Tel. Co. ...May 20 
CARE co eceebaccvcen dieaea dak May 26 New York Air Brake Co., Cl. A..May 21 
COMM TS. Rn bhp eee cues May 26 Niagara Falls Power Co., p. & c..May 16 
Crucible Steel Co. of America, p.May 16 Punta Alegre Sugar ............ April 29 
: Cuban-American Sugar Co., p...May 21 ee SN SOs. Sa wdntcarn ee May 20 
3 duPont (BE. I.), deNemours & Co., wears, Betbuck & Co. .. 6.620. c%% May 26 
25 a CRN ace bc: cieutsvia'piare-n May 19 Standard Gas & Elec., p. ....... May 13 
Famous Players-Lasky Corp., c..May 13 Standard Oil Co. of N. J., p. & c.May 15 
Federal Mining & Smelting Co.,p.May 15 ‘Swift & Co. .............---.0- May 23 
Finance Service Co. p.&c. A. & B.May 21 Texas Gelt Sulphur Co. .....ce.. May 15 
Great Western Sugar Co. ....... May 14 Virginia Iron, Coal & Coke, p....May 29 
International Business Mach. Co..May 27 Worthington Pump & Mach. Corp., 

International Cement Corp. ..... May 15 i LS Is ek ae duw eed nc aWbaice May 27 











DIVIDENDS 











May 10, 1924 


Federal Light & Traction Co. 


Notice of Dividend on Common Stock 


At a meeting of the Board of Directors of 
Federal Light & Traction Company, held May 
7, 1924, the sixth quarterly cash dividend, at 
the rate of One Dollar ($1.00) per share, was 
declared upon the Common Stock of the Com- 
pany. An extra dividend of Seventy-five cents 
per share was also declared upon the Common 
Stock of the Company, payable in 6% Cumu- 
lative Preferred Stock of the Company. Both 
dividends are payable on July 1, 1924, to the 
Common Stockholders of record at the close 
of business on June 14, 1924. 


No Certificate of Preferred Stock will be 
issued for less than one (1) full share. For 
fractional shares scrip wil! be issued and will 
be exchangeable for stock upon surrender at 
the office of The New York Trust Company, 
No. 100 Broadway, New York, N. Y., in 
amounts aggregating $100 or multiples thereof. 
No dividends will be paid to the holders of 
scrip, but all dividends on the stock rep- 
resented by scrip will be payable to the first 
registered holder of the stock. Checks for the 
cash dividend and certificates and/or scrip for 
the stock dividend will be mailed. 

The transfer books will not be closed. 

By order of the board of directors. 


J. DUNHILL, Secretary. 
Dated May 7, 1924. 





FEDERAL LIGHT & TRACTION CO. 


Preferred Stock Dividend 
52 William Street, N. Y., May 7, 1924. 
The Board of Directors has this day de- 
clared the Regular Quarterly Dividend of One 
and One-half per cent. (1%%) on the Pre- 
ferred Stock of Federal Light & Traction 
Company, payable on May 31, 1924, to the 
Preferred Stockholders of record as of the 
close of business May 15, 1924. 
Checks will be mailed. The transfer books 
will not be closed. 
J. DUNHILL, Treasurer. 





CENTRAL ARKKANSAS RAILWAY AND 
LIGHT CORPORATION 
Preferred Stock Dividend No. 45 
52 William Street, New York, May 7, 1924. 
The Board of Directors has this day de- 
clared the Forty-fifth consecutive dividend of 
one and three-quarters per cent (1%%) on 
the Preferred Stock of the Central Arkansas 
Railway and Light Corporation, payable on 
June 2, 1924, to the Stockholders of record as 
of the close of business May 15, 1924. 
Checks will be mailed. The transfer books 
will not be closed. 
J. DUNHILL, Treasurer. 





BROOKLYN EDISON COMPANY, INC. 
BROOKLYN, N. Y. 
97TH CONSECUTIVE DIVIDEND 

The Board of Directors at a meeting held 
April 22nd, 1924, declared a regular quarterly 
dividend of $2.00 per share on the capital 
stock of the Company outstanding, payable 
June 2nd, 1924, to stockholders of record at 
3:00 P. M. on May 21st, 1924. 

Checks for the above dividend will be 
mailed. 

E. A. BAILY, Treasurer. 


SOUTHERN PACIFIC COMPANY 


DIVIDEND NO. 71 
A QUARTERLY DIVIDEND of one dollar 
and fifty cents ($1.50) per share on the Cap- 
ital Stock of this Company has been declared 
payable at the Treasurer’s office, No. 165 
Broadway, New York, N. Y., on Tuesday, July 
1, 1924, to stockholders of record at twelve 
o'clock noon on Saturday, May 31, 1924. The 
stock transfer books will not be closed for 
the payment of this dividend. Cheques will 
be mailed only to stockholders who have filed 
permanent dividend orders. 
A. K. VAN DEVENTER, Treasurer. 
New York, N. Y., May 8, 1924. 








Southwestern Power & Light Company 


Preferred Stock Dividend No. 46 

The regular quarterly dividend of one and 
three-quarters per cent. (1%%) on the Pre- 
ferred Stock of Southwestern Power & Light 
Company has been declared for payment on 
June 2, 1924, to stockholders of record at the 
close of business May 15, 1924. 

A. C. RAY, Treasurer. 





Successful investors are generally 
those who seek financial knowledge 
and then act. We maintain the columns 
of Constructive Financial Literature on 
the inside, last page for your benefit. 
Use it frequently. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 





Week’s Sales 


Representative active stocks as of Thursday, May 8, 
1924: Week's sales—Friday 603,425 shares; Saturday 269,- 
000 shares; Monday 624,777 shares; Tuesday 518,850 shares; 
Wednesday 641,496 shares; Thursday 480,000 shares. 


High Low Miscellaneous 
——1923 NAME of STOCK 


107% 78%: Amer... CBR osicncses 
76% 64% Amer. Locomotive 

128% 119% Amer. Tel. & Teleg.. 
53% 32% Amaconda .......... 
105% 94 Atch., Top. & San. Fe 
144% 110% =Baldwin Loco. se 
60% 40% Baltimore & Ohio... 
70 41% Bethlehem Steel 

50% 36% Cerro de Pasco ; 
76% 57 Chesapeake & Ohio. 
37% 19% Chic., R. I. & Pac. 





30% 24% Chile Copper ...... 
31% 14% Chino Copper ...... 
69% 56% Consolidated Gas 
160% 114% Corn Products ..... 
84% 57% Crucible Steel ..... 
81% 20% Davison Chemical 
22% | We ee: 
93 52 Famous Players 
202% 167% General Electric 

Al, 12% General Motors 
43% 23% #$™$Inspiration Copper . 
58% 27% Inter. Paper ...... 
62% 20% Kelly Springfield 

94 58% Mack Trucks ...... 
63% 36 Maxwell Mot., A.... 
30% 20% Miami Copper ..... 
107% 90% N. Y. Contral ...... 


117% 100 Norfolk & Western. 
93% 53 Pan-Amer. Petrol. 

47% 40% Pennsylvania R. R.. 
47% 36 Pere Marquette o« 
51% 41% + 4=Pub. Serv. Cor., N. J.. 
32 16% PETS OR cv cccscnss 
66% 40% Rep. Iron & Steel 


39% 16 Sinclair Consol. 

39 24% Southern R'’way 
124% 74 Stewart Warner 
126 % 93% Studebaker ........ 
52% 345 Texas Company 
78% 46% Tobacco Products 
64% 305% U. S. Rubber ai 
109% S56% UU. S Bteel ..cccese 
76% 55% Utah Copper ...... 
67% 52%, Westinghouse Mfg.. 
30 3% 20 White Eagle Oil.... 


103 %& 


49% 

















| 
Bond Dealings January ist to Date 
January 1 to date } 
1924 2 1922 
Previous Thurs- U. S. Govt. bonds.. $351,730,215 $310,512,850 $752,896,000 | 
Thursday's day’s Railroad bonds .... 388,143,900 323,165,700 461,838,000 
Close Close Other bonds ..... 489,302,600 515,019,700 527,689,000 | 
102% All DOnds ...0<0% 1,229,176,715 1,148,661,950 1,742,423,000 | 
71% 73 
126% 126 . 
32% b. Average Stock Price 
112% 112 May 7 Apr. 30 Apr. 23 May 9 
53% 1924 1923 
495, 23 Railroads § ....sccse- iiegen . 69.95 68.92 69.20 68.20 
45% 45 5% 18 Industrial ....cccccccccees 93.93 91.18 90.66 91.61 
74% 76% 41 Rails and Industrials...... 81.94 $0.05 79.93 79.90 
23% 24% BS COPPOTS 2. ccccccssecseccsece 22.18 21.66 21.89 27.47 
27% 
16% 16% : 
63 % 64% ° eae 
175 Public Utility Market 
52% 
505% 51 - Bid Asked Bid Asked 
24% 25 Adir. Pw. & Lt.. 26% 27% Elec. B. & Sh., pf. 99 100 
70% 69 Am. Lt. & Trac..125 127 Miss. River Pw... 23 24% 
220% 219% Am. Gas&Elec.... 66% 67% Nor. Ohio Elec... 8% 9 
13% 13% Am. Pw. & Lt....250 255 No. States Pw.... 99 102 
245% Am. Pub. Utilities 45 49 Pac. G. & El., pf. 87% 89 
37% Appalachian Pw.. 63 65 Repub. Ry. & Lt.. 25 27 a 
14% Cities Service ....143 145 So. Calif. Edison..100 101 
80% Comwh. Pw. Corp. 81 82 Stand, G. & Elec. 32 38 
41% 42 
21% 21% | 
101% ' | 
vs 122% Standard Oil Stocks 
48% 48% } 
43% 43% Bid Asked Bid Asked | 
47} | 
41% 42% Anglo-Amer. .... 16% 17  Internatl. Pet ... 17% 18 | 
22% 22% Atlantic Refin’g..109 110 Magnolia Pet. ...134% 136 
46 Buckeye Pipe Li. 62 63 No. Pipe Line..... 98 100 | 
M4 18% Chesebrough ..... 49% 50 Stand. Oil of Col.. 58% 59 | 
53% Continental Oil 40 43 Stand. Oil of Ind. 57% 57% 
66% Cresc. bFipe Li.... 13 15 Stand. Oil of Kan, 40% 41% 
8316 85% Cum'l'd Pipe Li. .130 135 Stand. Oil of Ky..104% 105% 
41% 4014 Eureka Pipe Li.. 97 98 Stand. Oil of Neb.238 235 
‘ 58 % Galena-Signal Oil. 57 57% Stand. Oil of N. J. 35% 36 | 
30% 2 Humble O- & Ref. 38 38% Stand. Oil of N. Y. 39 39% } 
9914 98% Illinois Pipe Li...136 138 Stand. Oil of Ohio.289 291 
4 68 Imperial Oil, Ltd.102% 103% Union Tank Car..100 103 
61% 56% Indiana Pipe Li.. 90 92% Vacuum Oil ..... 61 61% 
4% 24 
} 
| 








Foreign Exchange 





Car Loadings 


Loading of revenue freight for the 
week which ended on April 26 totaled 





Federal Reserve Statement 
Ratio of Reserve 


With all percentages computed on 
the basis introduced by the Reserve 

















May 7 Year 878,892 cars. This was an increase of 
1924 Ago 1,969 cars compared with the preced- Board on March 13, 1921, the highest | 
- “a . ing week, but a decrease of 83,686 and lowest reserve percentages of the 
Sterling ........ 4.38% 4.60% cars compared with the correspond- Federal Reserve System compare as | j 
whi Eee -0634 '2 “0609 ing week last year. Compared with follows: ‘ 
Lira ...... soeee 20847% 0479 the corresponding week in 1922, it High Low 
Franc (Belg.)... .0615% ytd was an increase, however, of 127,781 1924...... 82.4 May 7 73.8 Jan. 2 
Mark Fr tae ay oe 000000000024 .0026 % cars. ee 78.2 July 25 71.3 Jan. 6 
Krone (Ams.).... -0014 % 0014 % Loading of revenue freight this i ee 80.4 Aug. 9 71.1 Jan. 3 } : 
Krone (Den Joes 17 E -1860 year compared with last year is as 7 73.1 Dec. 7 46.4 Jan. 7 ; 
ae eee’ end oon follows: . = ¥ The reserve percentages of the New } i 
Peseta (Spain).. 1384 1618 1924 1923 York Reserve Bank compares as fol- | 
; = ata 4 weeks, Jan.... 3,362,136 3,373,965 lows: . 
ened A. — ane erie 4 weeks, Feb.... 3,617,432 3,361,599 High Low 
Panaiion tea anes aane 5 weeks, Mar.... 4,607,706 4,581,176 eek... 91.3 Apr. 30 73.8 Jan. 2 | 
4 weeks, Apr..... 3,499,210 3,764,266 J) ae 87.6 June 20 75.0 Jan. 3 | 
] oo ae 89.6 Jan. 25 79.3 Jan. 4 
Totals ....5<% 15,086,484 15,081,006 BOR. ...2% 84.1 Sep. 21 36.5 Feb. 4 
| 
} 
Steel Ingot Production Commodity Prices | 
The American Iron and Steel Insti- Money Rates 
tute has made public figures covering 1924 1923 
the production of steel ingots in the Call Loans ......eeeeeeee 3% % Foods— May 7 May 9 
United States in April. The Insti- a 4% -4% % Wheat, No. 2 red.... $1.23 $1.47 
tute estimates the country’s produc- Lo Corn, No. 2 yel. .... 97 1.00% | 
tion at 3,386,256 tons, the smallest Commercial Paper ......- 4% % Oats. No. 2 white 58@58% 66 
total reported since last December, Rediscount Rates ........ 4% Flour, Minn, pat.... 6.35 7.25 
when production reached low ebb fol- Bankers Acceptances .... 3%% 2 Ree... <n .15 11% | 
lowing the decline which set in a : Sugar, gran. ....... -071 094% 
year ago. Last month’s production Ber Silver, London ....- S864 . ' | : 
compares with an output of 4,187,942 Bar Silver, New York .... 64%2c Metals— 
tons reported in March, 2,863,266 tons Iron, 2x fdy. Phila.. 23.25@24.25 33.50 
reported last December and with Steel billets (Pitts.). 40.00 45.00 
4,216,355 tons reported in May, 1923. London Market: Lead, spot ......... 7.37% 7.45 | 
The daily average production for OOF, Gpet .c.sccs 13.12% 16.12% } 
the twenty-six working days of April Money in London % up at 2% per eS eee 46.87% 43.50 
was 130,241 tons, against 161,075 tons cent.; short bills unchanged at 2% 
for the same number of working days @3 per cent.; three months’ bills Textiles— 
in March, and with 158,549 tons in unchanged at 3@3y per cent. Cotton, mid. upl. . 30.40 26.55 
the twenty-five working days of Print cloth, 38” 64-60. -06% 07% 


April, 1923. 
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FRAZIER JELKE & CO. 


Members New York Stock Exchange 


40 Wall Street 
New York 


112 W.Adams St. 
Chicago 




















NEW YORK BANK STOCKS 


Bid Aske 


America ree : ee --212 218 
4m. Exch. . i See <n .302 308 
Bank of U. S . 195 
BOWOFY «ccceccesesccesecrseccevesest 00 
Bryant Park : 170 
B’way Cent. ealere .- 155 
Bronx Boro. .. ‘ , es . 250 at 
Bronx National : 150 169 
Butchers & Drovers » 142 152 
Capitol ...... ‘ 125 130 
Cent. Merc. , ee 240 
‘Chase ..o-«-. 343 
Chat. & P 249 
Chelsea Ex. is 142 
Chemical ..>» : 550 558 
City este - <a ‘ i 365 
Coal & Iron..... ‘ .220 230 
Colonial ....... 400 
Commerce ... 316 319 
Commonwealth 250 269 
Continental .. rR .170 
Corn Exch 447 
Cosmopolitan... ; 115 125 
East River .. 195 205 
Fifth Avenue .1300 
PIR icuatdus 245 252 
yl a ae ; Reed 1450 1475 
Garfield er er , oa see 
(jotham . i 165 175 
Greenwich ..... i . 365 
Harriman . ; ‘ rs 
Hanover nik a F : R00 S15 
Manhattan Co. ... ea Se eke ie 162 
Mechanics & Merchants 79 384 
Mutual iw woeatee ‘ . ; 390 415 
Na Vi ee 140 148 
SOW DR cs cees dese evectenvevewe 150 160 
Pa fic 00 
eee Pry by $1 42 
Public Teer re 355 365 
Seaboard ..... . ‘ 100) $10 
Seventh Avenue . . 8&5 95 
tandard ..scees 45 250 
StGLO ~ccseseeecoesec ‘ 

i Ward - 27 s 
rraae Tame ...cces Re Pe eet Re he 145 
Washington Hgts. ‘ 205 
Yorkville... ‘ at 1200 





TRUST AND SURETY COMPANIES 


Bid Asked 


\llianes ; Ks ‘* aaa 108 os 
Ain. Surety ole aaa tla Srnvets oe 97 
Bk. h. EF. & TF , 490 500 
Rankers : . ee 359 364 
Rond & Mtge 298 Oy 
Brooklyn 00 1 
Central Union 30 10) 
(commercial 100 

km pire 08 
Equitable 20 208 
Farm L, & T 16 62 
Fidelity Itnl. 200 
Fulton <maie Sf 
{;uarantys 240 245 
Hudson . 240 
Irving-Col 215 220 
Kings Co . . 1000 
Lawyers Mtge. 15s 1 
Lawvers Title 211 216 
Manufacturers = 
Mietropolitan . .320 330 
Mtge. Bond 11 119 
Nat Surety : 156 161 
Mut 7, of W. 120 130 
New York ° .. -363 368 
a. 3. Be oS oe , 208 214 
People’s cwiew - 410 420 
Realty Assoc. , 157 167 
Realty Assoc., Ist pfd ; 82 87 
Realty Assoc., 2d pfd Sat 70 77 
Title Guar. . ‘ 92 398 


United States 


} 
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To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 
timely subjects, which we believe are of interest and benefit 
to our subscribers. 
Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 
Kindly send requests to 
Current Literature Department 
THE FINANCIAL Wor-p, 53 Park Place, New York. N. Y 


A 


‘“‘Water Company Securities’’—A pamphlet has been issued by a firm 
specializing in this class of securities 
make them 
of companies whose bonds yield from 

Manual of Guaranteed Stocks—This 60-page booklet 
venient form vital information bearing on guaranteed stocks It 


giving qualifications that 


desirable as investments and also a_ selected list 
1.90% to 7.75%. 

gives in con 
contains a complete list of such 


stocks, a list of high grade 


railroad stocks and a comprehensive table showing the income 
yield of stocks. 
“Kennecott Copper’’—A special analysis of this corporation has 


York 


been 


prepared for distribution by a well known New Stock 
Exchange firm. 

“What 42 Years Without a Loss to Any Investor Means to You’’—A 
booklet describing tersely First Mortgage Real Estate bonds and 
their history has been prepared and is ready for distribution by 
one of the largest companies in this field. 

“Odd Lot Trading’’—An interesting booklet detailing information for 
those who have or are contemplating the purchase of securities 

Issued by a New York Stock 

“Odd Lots.” 


“Record of Investments’”—A specially prepared loose leaf folder, con- 


in odd lots. Exchange firm spe- 


cializing in 
taining detachable sheets properly marked and spaced for 


bonds, 


keep 


ing accurate information regarding stocks, mortgages 


and real estate, including time purchased, price paid, income, 


etc.; also for keeping records regarding insurance, will be sent 
upon request for XL49, by a large firm of investment bankers. 
Northwestern Railroads and the St. Paul situation is discussed in the 
pamphlet 
Exchange house. 


current issue of a known New 


York Stock 
‘‘How to Select Safe Bonds’’—How to make eight tests that prove the 


published by a well 


safety of every investment is told in a booklet as above titled. 


“Serving a Nation” is the title of a large booklet telling by photo- 


1 


graphs and text a very interesting story of the Cities Service 


Company; well worth sending for. 


“a 


In Every Man’s Business’’—A pamphlet designed for business met 


who desire to invest their funds with the greatest possible 


safety, and with the best income return consistent with such 
Safety. 
“Municipal and Railroad Bonds’’—A weekly listing of high grade 


securities of this class, which may be secured for the asking. 


Issued by a New York Stock Exchange house 


“Business in Presidential Years’’—A careful study of the past Presi 
dential vears has developed me illuminating information 


which has been summarized in a special 12-page pamphlet cover 


ing 1896-1920, reviewing 1923 and giving an opinion on the 
business and security outlook for 1924 One of the leading 
: Economic Services will gladly forward a copy on request 
: “Twenty Minutes Weil Spent’’— is the title of a two-] folder now 
: ready for distribution It is written in plain, understandable 
: language with the thought in mind that all who read may profit 
: The information contained in this folder vell presented and is 
worthy of every investor’s time and considerat 
“The Formula of Safety’—The salient feature f this Formula of 
Safety as developed by an old established | 1 Mortgage 
House. are here set out for investors who would think before, 
rather than after, placing their fund 
“Ward Baking Company’”—An investment m specializing in the 
curities of this company will be pleased to mail full informa 
tion to investors regarding the remarkable evelopment by this 
company in the baking business 
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AN INVESTMENT 


FOR 


INVESTMENT BANKERS 




















“The Financial World Twelfth Annual 


Public Service Corporation Review” 


To be published May 24th 





ACCURATE TRUTHFUL CONCISE 





Among reasons for its advertising value to you 


@ it is the oldest popular financial weekly. 
@ It is recognized as the pioneer in the advocacy of public utility securities. 


@ It covers by analysis over 225 leading public service corporations of 
America. 


@ It is a most comprehensive record of public utility securities for the man 
who purchases them. 


@ It is used throughout the year by Banks, Investment Bankers and Indi- 
vidual Investors, and is therefore a record that is preserved. 


q@ It gives investment ratings and appropriate comment on each class of 
securities by the Editor, who has devoted over twenty-five years to the 
study. 


Your message in this number, as an adjunct to your regular advertising 
policy, offers you an unusual advertising opportunity to reach investors at a time 
when their interest is centered upon utility securities. 


Use the attached coupon for full details 
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THE FINANCIAL WORLD, 
53 Park Place, New York. 


Kindly send me a copy of your Public Service Corporation Review of last year with 
rates, positions available and any other information that will be of service. 





























